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Independent Auditor’s Report on the Ind AS Financial Statements

To
The Members of
Aavas Finserv Limited

Report on the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Aavas Finserv Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and
Loss (including Other Comprehensive Income), Statement of Change in Equity and Statement of Cash
Flow for the year then ended, and notes to the standalone Ind AS financial statements including a
summary of significant accounting policies and other explanatory information (hereinafter referred to as
“Standalone Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (‘Ind AS’) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 and other accounting principles generally accepted in India,
of the state of affairs of the Company as at 31 March 2022, and its loss (including other comprehensive
income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of Standalone Ind AS financial statements in accordance with the Standards on
Auditing (SAs) as specified under Section 143(10) of the Act. Our responsibilities under those SAs are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the standalone financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.
Other Matters

The standalone financial statements of the Company for the year ended 31 March 2021 were audited by
the predecessor auditor, S R Batliboi & Associates LLP, who have expressed an unmodified opinion on
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Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the standalone Ind AS financial statements and our auditors’ report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

Management’s Responsibility for the standalone Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company’s Board of Directors are responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Standalone Financial Statements that give
a true and fair view of the financial position, financial performance (including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules,2015 as amended and other accounting principles generally accepted in India,
including. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
Standalone financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic

alternative but to do so. _ ‘
Board of Directors is also responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibility for the Audit of Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to standalone financial statements in place and the operating
effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditors' report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner thatachjeves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal & Regulatory Requirement

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure-I statement on the matters specified in the paragraph 3 and 4 of the Order, to the
extent applicable.

As required by Section 143 (3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), Statement of Changes in Equity and Statement of Cash Flow dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid Standalone Financial Statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules, 2015, as amended.

On the basis of the written representations received from the directors as on 31 March
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2022 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in Annexure-II. Our report expresses an Unmodified Opinion on the
adequacy and operating effectiveness of the company internal financial controls over
financial reporting.

The Provisions of Section 197 read with Schedule V of the companies Act 2013 are not
applicable to the company for year ended 31 March 2022.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according toshggRplanations given to us:




A BAENA & Co. / K-2 Keshav Path,

Chartered Accountants

Near Ahinsa Circle,

C-Scheme, Jaipur-302001
Tel:(0141)-2372572,2375212

~

ii.

iii.

iv.

The Company does not have any pending litigations which would impact its
financial position;

The Company did not have any long-term contracts including derivatives contracts
for which there were any material foreseeable losses; and

There were no amounts which were required to be transferred, to the Investor
Education and Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

b) The management has represented, that, to the best of its knowledge and belief, no
funds have been received by the company from any person(s) or entity(ies),
including foreign entities (“Funding Parties™), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or

- provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

V.

¢) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11 (e) as
provided under (A) and (B) above contain any material misstatement.

The company has neither declared nor paid any dividends during the year under

audit.
For A. Bafna & Co.
Chartered Accountants___

UDIl\'I: 22400543AILDULI1S51S

Place: Jaipur

Date: 05™" May 2022
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Annexure 1 to Independent Auditors Report

Referred to in Paragraph 1 under ‘Report on Other Legal and Regulatory Requirement’ section

of our report to the Members of Aavas Finserv Limited of even date

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

1. Inrespect of the Company’s Property, Plant and Equipment and Intangible Assets:

a)

b)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company does not have any Intangible assets.

The Company has a program of physical verification of Property, Plant and Equipment
so to cover all the assets every year. Pursuant to the program, Property, Plant and
Equipment were physically verified by the Management during the year. According to
the information and explanations given to us, no material discrepancies were noticed on
such verification.

The Company did not own any immovable property during the financial year ended 31%
March 2022.

The Company has not revalued any of its Property, Plant and Equipment and intangible
assets during the year.

No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2022 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder

2. (a) The Company does not have any inventory and hence reporting under clause 3(ii)(a) of the
Order is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of Rs. 5 crores, in
aggregate, at any points of time during the year, from banks or financial institutions on the
basis of security of current assets and hence reporting under clause 3(ii)(b) of the Order is

not applicable.

3. The Company has not made investment in any other company during the year and has not
provided or stood guarantee or security or granted any loans or advances in the nature of loans,

secured or unsecured to Companies, Firms, Limited Liabilit
and hence reporting under 3of the Order is not applicable: Q)\X‘FNA &

artnerships or any other parties
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4. The Company has not granted any loans or given any guarantees or provided any securities
during the year as per the provision of Section 185 and 186. In respect of investment made, the
company has complied with provisions of section 186 of the Companies Act, 2013.

5. The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order is not applicable.

6. The maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by
the Company. Hence, reporting under clause (vi) of the Order is not applicable to the Company.

7. 1In respect of statutory dues:

a) In our opinion, the Company has been regular in depositing undisputed statutory dues,
including Goods and Services tax, Provident Fund, Employees' State Insurance, Income
Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess
and other material statutory dues applicable to it with the appropriate authorities. There
were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees' State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at
March 31, 2022 for a period of more than six months from the date they become
payable.

b) There are no statutory dues referred to in sub-clause (a) above which have not been
deposited as on March 31, 2022 on account of disputes.

8. There were no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(43 of 1961).

9. (a) The Company has not taken any loans or other borrowings from any lender. Hence
reporting under clause 3(ix)(a) of the Order is not applicable.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(c) The Company has not taken any term loan during the year and there are no outstanding
term loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the
Order is not applicable.

(d) The Company has not taken any short-term loan during the year or in the immediate recent
past and hence reporting under clause 3(ix)(d) of the Order is not applicable.

(e) The Company do not have any subsidiaries, associates, joint Ventures and hence reporting
under clause 3(ix)(e) of the Order is not applicable.
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(f) The Company has not raised any loans during the year and hence reporting on clause 3(ix)(f)
of the Order is not applicable.

10. (a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under
clause 3(x)(b) of the Order is not applicable.

I1. (a) No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and up to the date of this report.

(c) As represented to us by the management, there are no whistle blower complaints received
by the Company during the year.

12. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

13. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
2013 with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

14. (a) The company is yet to commence its business and the requirement to have a internal audit
system is not applicable to the company hence Clause (xiv) of the order is not applicable to
the company.

15. In our opinion during the year the Company has not entered into any non-cash transactions with
its directors or persons connected with its directors, and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company.

16. (a) According to information & explanation given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934 and the company has
not conducted any NBFC business during the yea orting under clause 3(xvi)(a),
(b) of the Order is not applicable. :
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(b) In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

17. The Company has incurred cash losses during the financial year covered by our audit and the

18.

19.

20.

21.

immediately preceding financial year.

The previous statutory auditor of the company has resigned during the year under review due to
audit remuneration issue, as per their resignation letter and communication with then they have
not raised any issues, objections or concerns.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither,
give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall due.

The company is not liable for CSR activities as per Section 135 of the Companies Act, Hence
Clause XX of the order is not applicable to the company.

The reporting under clause 3(xxi) is not applicable in respect of audit of financial statements of
the Company. Accordingly, no comment has been included in respect of said clause under this
report.

For A Bafna & Co.
Chartered Accountants
Firm Reg. No:003660C

M.

400543

UDIN-: 22400543AILDUL1515

Place: Jaipur

Date:

05 May 2022
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ANNEXURE II TO THE INDEPENDENT AUDITOR’S REPORT OF AAVAS FINSERV
LIMITED

Report on the Internal Financial Controls u‘nder Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Aavas Finserv Limited.
(“the Company”) as of March 31, 2022 in conjunction with our audit of the financial statements of the
Company for the year ended on that date

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the company is responsible for establishing and maintaining internal
financial controls based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectlveness 1 control based on the assessed risk. The
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procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures

that:
1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and

3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
company has maintained , in all material respects , adequate internal financial control over financial
reporting and such internal financial controls over financial reporting were operating effectively as of
March 31, 2022, based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered

Accountants of India”.

For A.Bafna & Co.
Chartered Accountants

M.No. 400543
UDIN: 22400543AILDUL1515

Place: Jaipur
Date: 05" May 2022




AAVAS FINSERV LIMITED
Balance Sheet as at March 31,2022

(Rs. in lakh)|
Particulars Notes As at March 31, 2022 As at March 31, 2021
ASSETS
Non-current assets
Property, plant and equipment 2 0.15 0.42
Other financial assets 3 0.48 0.48
Deffered Tax Assets {Net) 13 78.03 23.08
Total Non-current assets 78.66 23.98
Current assets
Cash and cash equivalents 4 550.40 20.69
Bank balance other than Cash and cash equivalents 4 1,000.00 400.00
Other financial assets 3 11.66 1.86
Current tax assets (net} 261 161
Other current assets 5 112 8.92
Total Current assets 1,565.79 425.08
TOTAL ASSETS 1,644.45 449.06
EQUITY AND LIABILITIES
Equity
Equity share capital 6 1,500.00 450.00
Other equity 7 {221.31) (59.46)
Total Equity 1,278.69 390.54
Liabilities
Current fiabilities
Trade Payables 8
(i} total outstanding dues of micro enterprises and small enterprises
{ii) total outstandi'ng dues of creditors other than micro enterprises 52.24 56.03
and small enterprises
Borrowings {other than Debt Securities) 250.00 -
Other current liabilities 9 23.52 2.49
Total Liabilities 365.76 58.52
TOTAL EQUITY AND UABILITIES 1,644.45 449.06
Summary of significant accounting policies 1

The accompanying notes are an integral part of the financial statements

As per our report of even date

For A. Bafna & Co.
ICAJ Firm Registration No. 0036/
Chartered Accountants

: [:;r) No. 400543

Date: May 05, 2022

For and on behalf of the Board of Directors of

AAVAS FINSERV LIMITED

Nishant Sharma

{Chairperson) :
Place: Muml
%é,

Sachinderpaisingh Jitendrasingh Bhinder

{Whole Time Director and CEQ)
Place: Jaipur




AAVAS FINSERV LIMITED
Statement of profit and loss for the year ended March 31,2022
{Rs. in lakh)
Notes For the Year ended For the Year ended
Particulars March 31,2022 March 31, 2021
Other income 10 26.23 18.52
Total Income 26.23 18.52
Expenses

Finance Costs 17.27 -

Employee benefit expenses 11 205.36 91.54

Audit Fees 2.74 1.09

Legal and Professional charges 16.10 2.76

Depreciation, amortization and impairment 2 0.26 0.72

Other expenses 12 1.30 -
Total Exp 243.03 96.11
Profit/{loss) before tax 216.80)! {77.59)

Tax Expense: 13

{1) Current Tax - -

(2} Deferred Tax (54.94} {13.98}

Profit/{loss} for the year (151.36% {57.61)
Other Comprehensive lncome

a) ftemns that will not be redassified to profit or loss

Remeasurements of defined benefit liability - -

income Tax Effect - -

b} items that will be reclassified to profit or loss - -
Other Comprehensive Income , net of income tax - -
Total Comprehensive income for the year {161.86)] (57.61)
Earnings per equity share 14

Basic {INR) {2.13) {1.28)

Diluted (INR) (2.13) {1.28)

Norninal value per share {INR) 10.00 10.00
Summary of significant accounting policies 1

The accompanying notes are an integral part of the financial statements

As per our report of even date

For A. Bafna & Co. : For and on behalf of the Board of Directors of
ICAI Firm Registration No. J@9] AAVAS FINSERV UMITED
~Chartered Accountants, @?‘

Nishant Sharma
{Chairperson)
Place: Mumbai

Sachinderpaisingh J‘néndrasingh Bhinder
{Whole Time Director and CEO)
Date: May 05, 2022 Place: Jaipur




AAVAS FINSERV LIMITED

Statement of Changes in Equity for the year ended March 31,2022

{Rs. in fakh)
a. Equity Share Capital
Particulars A t
Balance as at March 31, 2020 450.00
Shares issued during the year ended March 31,2021
Balance as at March 31,2021 450.00
Shares issued during the year ended March 31,2022 1,050.00
Balance as at March 31,2022 1,500.00
b. Other Equity

Retained eamings Total

Balance as at March 31, 2020 {1.85) {(1.85)
Profit for the year (A) (57.60) (57.60)
Other Comprehensive income for the year {B} - - l
Total Comprehensive income for the year {A+B) {57.60) {57.60}),
Balance as at March 31, 2021 {59.46) {59.46)/
Profit for the year {A) {161.86) {161.86})
Other Comprehensive income for the year (B) - -
Total Comprehensive ncome for the year (A+8) {161.86) __ {161.86)
Balance as at March 31,2022 {221.31) {221.31)

As per our report of even date

For A. Bafna & Co.
ICAI Firm Registration No. 003660C
Chartered Accountants

Date: May 05, 2022

For and on behalf of the Board of Directors of
AAVAS FINSERV LIMITED

Nishant Sharma

{Chairperson)

- Mumb:____‘_-é
it

Sachinderpalsingh drasingh Bhinder

{Whaole Time Director and CEQ)
Place: Jaipur



AAVAS FINSERV LIMITED
Cash flow statement for the year ended March 31, 2022
{Rs. in lakh)
Particut For the Year ended For the Year ended
March 31, 2022 March 31, 2021
A Cash flow from operating activities:
Net profit/ {loss) before tax as per statement of profit and loss {216.80) (77.58}
Adjustments for
interest on Fixed Deposit (26.13) (18.22)
Depreciation, amortization and impairment 0.26 0.72
Operating profit before working capital changes {242.67) {95.08)
Changes in working capital
(increase} in Other current assets {0.20} {0.21)
increase in Other current liabilities 21.03 0.03
increase in Trade Payables 36.21 28.47
Refund Received/{Direct Tax Paid}{net} {1.00) 3.60
Net cash flow from operating activities {A) {186.62) {63.19)
B Cash flow from investing activities:
inflow {outflow} on account of :
investment in Fixed Deposit {1,400.00) -
interest Received on Fixed Deposit 16.33 16.89
Maturity of Fixed Deposit 800.00 30.00
Net cash flow {used in) imvesting activities {8} {583.67) 46.89
€ Cash flow from financing activities:
tssue of equity shares 1,050.00 -
Net proceeds from long term and short term borrowings 250.00 -
Net Cash flow from financing activities (C} 1,300.00 -
Net {decrease}/increase in cash and cash equivaleats (A+8+C) 529.71 {16.30)
Cash and cash equivalents as at the beginning of the year 20.69 36.99
Cash and cash equivalents at the end of the year 4 550.40 20.69
Components of cash and cash equivalents
Cash on hand - .
Balance with banks
in current accounts 250.40 20.65
in deposit account 300.00 -
Total cash and cash equivaients 4 550.40 20.69
Summary of significant accounting policies 1
Note:-

. Cash flow statement has been prepared under indirect method as set out in the ind AS 7 "Cash Flow Statement".
2. Previous year figures have been regrouped/ reclassified wherever applicable.

As per our report of even date

For A.Bafna&Co.. For and on behatf of the Board of Directors of
ICAl Firm Registration No. W:g\ AAVAS FINSERV LIMITED

.-
Nishant Sharma
{Chairperson}

Place: Mumbai

Cachind. Isingh Jitendrasingh Bhinder

{Whole Time Director and CEQ)
Date: May 05, 2022 Place: Jaipur
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AAVAS FINSERV LIMITED
Notes to the Financial Statements for the year ended March 31,2022

Corporate information

AAVAS FINSERV LIMITED {“the company”} is a public limited Company domiciled in india and incorporated under the provisions of the
Companies Act, 2013. The company has been incorporated on November 30, 2017 to carry on the business of financing by way of
lending/hire-purchase and to provide on lease, sub-lease or on hire, including but not limited to, ail type of vehicles, automobiles,
industrial plant and machinery, office equipment, movable and immovable assets, building, real estate, household and domestic
appliances and equipment, furniture, fixtures, finishing items and all type of machinery, etc. The company has neither obtained
Certificate of Registration from Reserve Bank of India nor has commenced any business activity during the year ending March 31, 2022.

Basis of preparation
All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other criteria set
out in the Schedule tll to the Act. The Company has ascertained its operating cycie as 12 months for the above purpose.

Summary of significant accounting policies

Use of estimates

The preparation of Standalone financial statements in conformity with Ind AS requires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of
contingent liabilities, at the end of the reporting year. Although these estimates are based on the management's best knowledge
of current events and actions, uncertainty about these ptions and esti could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future years.

Cash and cash equivalent

Cash and cash equivalent comprise of cash in hand, demand deposits and time deposits with original maturity of less than three months
held with bank, debit balance in cash credit account and stamping/franking balance.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be
reliably measured.

Interest income from fixed deposit:

Revenue from interest on bank deposits and investments are recognised on accrual basis.
Property, plant and equipment

PPE are stated at cost {including incidental expenses directly attributable to bringing the asset to its working condition for its intended
use) less accumulated depreciation and impairment losses, if any. Cost comprises the purchase prica and any attributable cost of bringing
the asset to its working condition for its intended use. Subsequent expenditure related to PPE is capitalized only when it is probable that
future economic benefits associated with these will flow to the Company and the cost of item can be measured refiably. Other repairs
and maintenance costs are expensed off as and when incurred.

An item of praperty, piant and equipment and any significant part initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset {(calculated as the
difference between the net disposal proceeds and the carrying amount of the asset} is included in the statement of profit and foss when
the asset is derecognised.

Depreciation
Depreciation is provided over the useful life of the asset as per Schedule-lf of Companies Act 2013 and depreciation rates have been

worked out by applying written down value method. The Company has used the following useful lives to provide depreciation on
its PPE.

Fixed assets Useful Life {In Years)
Computers and printers 3
Furniture and fixtures 10

Office equipment 5

Depreciation on assets acquired/sold during the year is recognised on a pro-rata basis to the statement of profit and loss from/upto the
date of acquisition/sale.

Gain or loss arising from sale of fixed assets are measured as the difference between the net disposal proceeds and the carrying amount

of the assets disposed, and are recognised in the statement of profit %W when the asset is sold.
P O
A
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AAVAS FINSERV LIMITED
Notes to the Financial Statements for the year ended March 31,2022

Leases

The Company evaluates if an arrang t qualifies to be a lease as per the requirements of Ind AS 116. Identification of a lease requires
significant judgment. The Company uses significant judgement in assessing the lease term (including anticipated renewals) and the
applicable discount rate. The Company determines the lease term as the non-cancellable period of a fease, together with both periods
covered by an option to extend the jease if the Company is reasonably certain to exercise that option; and periods covered by an option
to terminate the lease if the Company is reasonably certain not to exercise that option. In assessing whether the Company is reasonably
certain to exercise an option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts and
cireumstances that create an economic incentive for the Company to exercise the option to extend the lease, or not to exercise the
option to terminate the lease. The Company revises the lease term if there is a change in the non-cancellable period of a lease. The
discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a portfolio of leases with
simifar characteristics.

Provision for Taxation

Tax expense comprises current and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities in accordance with income tax Act, 1961. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
income or in equity). Current tax items are recognised in correlation to the underlying transaction either in OC! or directly in equity.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax
losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity}. Deferred tax items are recognised in correlation to the underlying transaction either in OCl or
directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

f and¢ ies

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can
be made of the amount of the obligation. The expense relating to any provision is presented in the statement of profit and loss net of any
reimbursement.

if the effect of the time value of money is matérial, provisig discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the fiability. When dlsgz{n@g{&u& e increase in the provision due to the passage of time
is recognised as a finance cost. / ‘:NE;\
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AAVAS FINSERV LIMITED
Notes to the Financial Statements for the year ended March 31,2022
Contingent liabilities and assets

The Company does not recognize a contingent liability but discloses its existence in the financial statements Contingent liability is
disclosed in the case of:

» A present obligation arising from past events, when it is not probable that an outflow of resources will not be required to
settle the obligation.

« A present obligation arising from past events, when no reliable estimate is possible.

A possible obligation arising from past events, uniess the probability of outflow of resources is remote.

Contingent liabilities are reviewed at each balance sheet date.

Contingent assets are not recognised. A contingent asset is disclosed, as required by Ind AS 37, where an inflow of economic
benefits is probable.

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the
contribution payable to the provident fund. The Company recognizes contribution payable to the provident fund scheme as an expense,
when an employee renders the related service. If the contribution payable to the scheme for service received hefore the balance
sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after deducting the
contribution already paid. if the contribution already paid exceeds the contribution due for services received before the balance
sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction in future
payment or a cash refund.

Earning per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to
the extent that they are entitled to participate in dividends relative to a fully paid equity share during the reporting year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Finandiat instruments

The company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument.
Financiai assets and financiaf liabifities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the financial asset or financial liabilities, as appropriate, on initiai
recognition. Transactions costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit
or loss are recognised immediately in Staterent of Profit and loss.

Classification and Subsequent measurement

(i} Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

(it} Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair vaiue through other comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractuai terms of the financial asset
give rise on specified dates to cash fiows that are solely payments of principal and interest on the principal amount outstanding.

{iii} Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories is subsequently fair valued through profit or foss.

(iv) Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest rate method. For trade and other payables
maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these
instruments.

{v} Equity instrument

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting ail of its fiabilities.
Equity instruments are recorded at the proceeds received, net of direct issue costs.

Derecognition
The company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers

the financial asset and the transfer qualifies for derecognition under ind AS 103. A financial liability {or a part of a financial liability} is
derecognized from the company's batance sheet when the obligation specified in the contract is discharged or cancelled or expires.

New Technical Pronouncement

Ministry of Corporate Affairs ("MCA"} notifies new standard or amendments to the existing standards. There is no such notification which
would have been applicable from Aprit 01, 2022.




AAVAS FINSERV LIMITED

Notes to the Financial Statements for the year ended March 31,2022

2 Property, piant and equil {Rs. in lakh)
Comp.uters and Total
Printers
At March 31, 2020 1.28 1.28
Purchase - B
Disposats - -
At Maich 31, 2021 1.28 1.28
Purchase - -
Disposals s -
At March 31,2022 128 1.28
Deprediation
At March 31, 2020 0.14 0.14
Charge for the year 0.72 0.72
Disposals - -
At March 31, 2021 0.86 0.86
Charge for the year 0.26 0.26
Dispasals - -
At March 31, 2022 112 1.12
Net Block
At March 31, 2020 1.14 1.14
At March 31, 2021 0.42 0.42
At March 31, 2022 6.15 0.15
Other financial assets
Particulars As at March 31, 2022 As at March 31, 2021
Non-current Current Non-current Current
Interest accrued on Bank Deposits - 11.66 - 1.86
Security Deposit 0.48 - 0.48 -
Total 0.48 11.66 0.48 1.86
Cash and bank balances
Particulars As at As at
March 31, 2022 March 31,2021
Cash and cash equivalents
Cash on hand - -
Balance with banks
In Current accounts 250.40 20.69
in Deposits with ariginal maturity of less than three months 200.00
550.40 20.69
Bank balances other than above
Deposit with original maturity of more than 12 months - .
Deposit with original maturity of more than 3 months less than 12 months 1,000.00 400.00
1,000.00 400.00
Total 1,550.40 220.69
Other current assets
Asat As at
March 31, 2022 March 31,2021
GST Input 112 0.92
Total 1.12 0.92




AAVAS FINSERV LUMITED
Notes to the Financial Statements for the year ended March 31,2022

represents both legal and beneficial ownerships of shares.

{iv}) Rights, preferences and restrictions attached to shares

6 Share Capital
Details of d, Issved, Subscribed and Paid up Share Capitat {Rs. in lakh}
Asat Asat
Particulars March 31, 2022 March 31,2021
Authorized share Caj
2,00,00,000 {P.Y. 45,00,000) Equity Shares of Rs. 10/- each 2,000.00 450.00
2,000.00 450.00
issued Subscribed & Paid uj ital
Issued and Subscribed Capital
1,50,00,000 {P.Y. 45,00,000) Equity Shares of Rs. 10/- each
Total Issued Share Capital 1,500.00 450.00
Calied-Up and Paid Up Capital
Fully Paid-Up
1,50,00,000 {P.Y. 45,00,000) Equity Shares of Rs. 10/- each 1,500.00 450,00
Total 1,500.00 450.00
(i) The Recondiliation of equity shares outstanding at the beginning and at the end of the reporting period.
N As at March 31, 2022 As at March 31, 2021
P lare Number of Shares Amount Number of Shares Amount
Equity Share at the beginning of the period 45,00,000 450.00 45,00,000 450.00
Add: Shares issued during the period 1,05,00,000 1,050.00 - -
Equity Share at the end of the period 1,50,00,000 1,500.00 45,00,000 450.00
{ii) Shares held by holding Company
As at March 31, 2022 As at March 31, 2021
Name of the sharcholder No. of shares % of holding No. of shares % of holding
Aavas Financiers Limited 1,50,00,000 100% 45,00,000 100%
1,50,00,000 100% 45,00,000 100%
As per is of the C including its register of shareholders/ bers and other dec d from shareholders regarding beneficial i , the above shareholding
represents both legal and beneficial ownerships of shares.
{ifi} Details of shareholders holding more than 5% shares in the Company
As at March 31, 2022 As at March 31, 2021
Name of the shareholder No. of shares % of hoiding No. of shares % of holding
Aavas Financiers Limited 1,50,00,000 100% 45,00,000 100%
1,50,00,000 100% 45,00,000 100%
As per records of the Company, including its register of shareholders/ bers and other declaratis wed from sharehoiders regarding beneficial i t, the above shareholding

The Company has only one class of equity shares having a par value of Rs.10 per share. Each shareholder is eligible for one vote per share held. The dividend as and when proposed by

the Board of Directors is subject to the app | of the shareholiders in the Annual Gi VA

except in case of interim dividend. In the event of liquidation, the equity

shareholdars are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.

Other equity
Particulars As at As at

March 31, 2022 March 31,2021
Retzined earnings {221.31) {59.46)
Total {22131) {59.46]
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AAVAS FINSERV LIMITED

Notes to the Financial Statements for the year ended March 31,2022

Payables
{Bs. in lakh)
Particulars Asat As at
March 31, 2022 March 31,2021
Trade Payables
Total outsanding dues of Micro Enterprises and Smali Enterprises - -
Total outsanding dues of Creditors other than Micro Enterprises and Smatl Enterprises 92.24 56.03
Total 92.24 56.03
Other current liabilities
Particulars Asat As at
March 31, 2022 March 31,2021
Statutory Dues Payable 3.60 2.49
interest Accrued 15.53 -
Salary Payable 0.19 -
Gratuity Payable 4.20 -
2352 2.49
Other income
N As at Year ended
Particulars March 31, 2022 March 31, 2021
interest income On Fixed Deposit 26.13 18.22
Interest income On income tax refund 0.10 0.30
2623 18.52
Employee Benfit Expenses
N As at Year ended
Particutars March 31, 2022 March 31, 2021
Salaries and wages 201.16 91.04
Contribution/ Provision for provident funds and other funds 4.20 0.50
205.36 91.54

ity and other post- benefit plans

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service is efigible for gratuity on cessation of employment
and it is computed at 15 days salary {last drawn salary) for each completed year of service subject to such limit as prescribed by The Payment of Gratuity Act, 1972 ac

amended from time to time.

Other E:

Particulars

As at
March 31, 2022

Year ended

Travelling and conveyance

Tax Expenses

The major components of income tax expense for the year ended March 31, 2022
Profit or loss section

1.30

March 31, 2021

130

Particulars

Asat
March 31, 2022

Year ended
March 31, 2021

Curent income tax:

Current income tax charge

Deferred tax:

Deffered Tax Liability

Relating to origination and reversal of temporary differences
Deffered Tax Asset

Tax Losses

income tax expense reported in the statement of profit or loss

Ol section

Deferred tax related to items recognised in OCI during the period:

Net loss/{gain) on remeasurements of defined benefit plans
Income tax charged to OCt

{0.05)

(54.89)

(0.08)

{19.90)

(54.94)

{19.98)

March 31, 2022

March 31, 2021




AAVAS FINSERV LIMITED

Notes to the Financial Statements for the year ended March 31,2022

ifiation of tax exp and the ac ing profit multiplied by India’s domestic tax rate for March 31, 2022:
j As at Year ended

Particulars March 31, 2022 March 31, 2021
Accounting profit befare tax from continuing operations - -~
Profit/{loss) before tax from a discontinued operation - N
Accounting profit before income tax - N
Tax at statutory income Tax rate - -
Expenses allowed u/s 35D of Income tax Act - -
Expenses disallowed u/s 37 of Income tax Act - -
Tax at effective income Tax rate of 6.00% (P.Y. 0.00%}{a} - -
Tax on Other compreh ive incomme {b)
Total Tax expenses at effective tax rate (a+h) - -
income tax expense reported in the statement of profit and loss - -

14 Earning per share
Particulars For the Yearended  For the Year ended
March 31, 2022 March 31, 2021

Following reflects the profit and share data used in EPS computations:
Basic
Weighted average number of equity shares for computation of Basic EPS 76.07 45.00
Net profit for calculation of basic EPS {161.86) (57.61)
Basic earning per share {In Rs.) {2.13} {1.28)
Diluted
Weighted average number of equity shares for computation of Diluted EPS 76.07 45.00
Net profit for calculation of Diluted EPS {161.86) {57.61)
Diluted earning per share {In Rs.} {2.13) (1.28)
Nominal value of equity shares {In Rs.) 10.00 10.00




AAVAS FINSERV LIMITED
Notes to the Financial Statements for the year ended March 31,2022

15 Capital management:

For the purpose of the Company’s capital management, capital inchudes issued equity capital, share premium and all other equity reserves attributable to the equity holdess of the Company
net of intangible assets. The primary objective of the Company's capital management is safety and security of share capital and maximize the shareholder vaiue.

Debt to net worth ratio

{Rs. in takh}
Particulars As at March 31, 2022 | As at March 31, 2023
Debts 26553 4
Net worth 1,278.69] 390.54;
Debt to Net worth {in 0.21 8.00]
times)

16 Financial risk management objectives and policies

The Company’s Principal financial liabilities corprise loans and horrowings. The main purpose of these financial liabilities is to finance the company’s operations. At the other hand company’s
Principal financial assets that include cash and cash equivalents that derive directly from its operations.

The Principal Objective in Company's risk isto and monitor the various risks that Comnpany is subject to and to follow policies and procedures to address
such risks. Company ‘s risk management framework is driven by Board and its suk i i ding the Audit C i the Asset Liability Management Committee and the Risk
Management Commitiee. Company gives due importance to prudent fending ices and have i d suitabie for risk mitigation. The major types of risk Company face in

businesses are liquidity risk and market risk.

(A) tiquidity risk
tiquidity Risk refers to the risk that the company can not meet its financial obligations. The objective of Liquidity risk isto fficient liquidity and ensure that funds are
available for use as per regui The itability of ad amount of funds at optimum cost and co-terminus tenure to repay the finandial liabilities and further growth of business

resultantly may face an Asset Liability Management {ALM) mismatch caused by a difference in the maturity profile of Company assets and fiabilities. This risk may arise from the unexpected
increase in the cost of funding an asset portfolio at the appropriate maturity and the risk of being unable to liquidate a position in a timely manner and at a reasonable price. The Company
manages liquidity risk by maintaining adequate cash reserves and undrawn credit facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles
of financial assets and fiabilities.

{8] Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market factors. Such changes in the values of financial instruments
may result from changes in the interest rates, credit, liquidity and other market changes. The Company’s exposure to rmarket risk is primarily on account of interest rate risk.

17 Related party Transaction

a. Names of related parties identified in accordance with ind AS -24 "Related Party Disclosures” {with whom there were transactions during the period)

1. Hoiding Company
Aavas Financiers Limited

2. Key management personnel

My. Sachinderpalsingh Jitendrasingh Bhinder Whole Time Director and Chief Executive Officer
Mr. Nishant Sharma Chairperson

Mr. Manas Tandon Director

Mr. Ghanshyam Rawat Director

3. Enterprises under signifi infl of the key b

None

4. Relatives of key ial

None

b. The nature and volume of transactions carried out with the above related parties in the ordinary course of business are as follows :

Period from Asat Period from Asat
Name of related party | Nature of i April 01, 2021 to March 31, 2022 March 31, 2002 April 01, 2020 to March 31, 2021 March 31, 2021
Amcunat received Amoamt paid Outstanding balaoce | AmOURY received Amount paid Outstanding balance
Reimbursement of
expenses 4,40 - 18.42 056 - 14.02
Interest Payable on
Inter corporate loan - - 1553 - - -
Aavas Fi iers Limited |inter-Ci lean 250.00 - 250.00 - - -
Share Capital issued
during the year 1,050.00 - - -
Reimbursement of
y 3067 - 7158 27.81 - 40.21
Mr. Sachind j Singh to
Bhinder Director 199.35 - - 91.54 -

Note :The remuneration to the key managerial personnel does not indude the provisions made for gratuity.




18 Dues to micro and small enterprises as defined under the MSMED Act, 2006

There are no smounts that need to be disclosed in accordance with the Micro Small and Medium Enterprise Development Act, 2006 {the "MSMED’) pertaining to micro or small enterprises.

19 Segment information
ind AS 108 introduces a % h’ to i ifying and ing the financial perfc of an entity's operating Since, the Company’s operations have not been
started yet, hence the segment reporting is not applicabie to the company.

20 There are no contingent liability as on March 31, 2022 and March 31, 2021,

21 The is yet to its busi activities and disclosure / additionat di € as per dule fll of the G jes Act 2013 have been given to the extent applicable,

disclosure against remaining para's is Nil / Not applicable.

22 Previous period’s figures have heen regrouped/ reclassified where necessary to conform to this year's classification.

For A. Bafua & Co, For and on behaif of the Board of Directors of
ICA Firm Registration No. 003660C AAVAS FINSERV LIMITED

Chartered Accountants R ‘W

CA Vivef Gipta {Chairperson) '
PFlace: Mumbai . ;
ws%*rﬁ’—j/.éa_ﬂ ’

hil No. 400543
Place: ialp
{Whoe Time Director and CEO)
Date: May 05, 2022 " Place: saipur




