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Independent Auditor's Report on the Ind AS Financial Statements

lo
I'he Members of
Aavas Finserv Limited

Report on the Standalone Ind AS Financial Statements

(pinion

We have audited the accompanying Standalone Ind AS Financial Statements of Aavas Finserv Limited
(~“the Company ™). which comprise the Balance Sheet as at March 31. 2023. the Statement of Profit and
Loss (including Other Comprehensive Income). Statement of Change in Equity and Statement of Cash
Flow for the vear then ended. and notes to the standalone Ind AS financial statements including a
summary of significant accounting policies and other explanatory information (hereinafter referred to as
“Standalone Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us. the
aforesaid standalone financial statements give the information required by the Companies Act. 2013
(“the Act™) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (*Ind AS") specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules. 2015 and other accounting principles generally accepted in India.
of the state of affairs of the Company as at 31 March 2023, and its loss (including other comprehensive
income). changes in equity and its cash lows for the year ended on that date.

Basis for Opinion

We conducted our audit of Standalone Ind AS financial statements in accordance with the Standards on
Auditing (SAs) as specified under Section 143(10) of the Act. Our responsibilities under those SAs are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
seetion of our report. We are independent of the Company in accordance with the “Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the standalone financial statements under the provisions of the Act and the Rules
thereunder. and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information
Ihe Company’s management and Board of Directors are responsible for the other information. The

other information comprises the information included in the Company’s annual report, but does not
include the standalone Ind AS financial statements and our auditors™ report thereon.
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Our opinion on the standalone ind AS financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements. our responsibility is to read
the other information and. in doing so. consider whether the other information is materially inconsistent
with the standalone {inancial statements Or our knowledge obtained in the audit or otherwise appears to
he materially misstated. 11, based on the work we have performed, we conclude that there is a material
misstatement of this other information. we are required 1o report that fact.

Management's Responsibility for the standalone Financial Statements

I'he accompanying financial statements have been approved by the Company’s Board of Directors. The
Company’s Board of Directors are responsible for the matters stated in Section 134(5) of the Companics
Act. 2013 (“the Act™) with respect 10 the preparation of these Sandalone Financial Statements that give
g true and fair view of the financial position. financial performance (including other comprehensive
income). changes in equity and cash flows of the Company in accordance with the Indian Accounting
Srandards (Ind AS) specified under section 133 of the Act. read with the Companies (Indian Accounting
Srandards) Rules.2015 as amended and other accounting principles generally accepted 1n India.
including. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies:
making judgments and estimates that are reasonable and prudent: and the design. implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant 1o the preparation and presentation of the
Sandalone financial statements that give a true and fair view and are free from material misstatement.
whether due to fraud or error

In preparing the standalone Ind AS financial statements, management and Board of Directors are
responsible tor assessing the Company’s ability to continue as a going concern. disclosing. as
applicable. matters related 10 going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or 10 Cease operations. or has no realistic
alternative but 1o do so.

Board of Directors is also responsible for overseeing the Company’'s financial reporting process.
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Auditor's Responsibility for the Audit of Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
atements as a whole are free from material misstatement. whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance. but 1s not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists, Misstatements can arise from fraud or error and are considered material if. individually or
in the aggregate, they could reasonably be expected 1o influence the economic decisions of users taken
on the basis of these standalone financial statements,

As part of an audit in accordance with SAs. we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the standalone financial statements.
whether due to fraud or error. design and perform audit procedures responsive to those risks. and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error. as fraud may involve collusion. forgery. intentional omissions. misrepresentations. or
the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audil
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to standalone financial statements in place and the operating
effectiveness of such controls.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and. based on the audit evidence obtained. whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability 10 continue as a going
concern. 1f we conclude that a material uncertainty exists. we are required 1o draw attention 1n
our auditor’s report to the related disclosures in the standalone financial statements or. if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
mav cause the Company to cease 10 continue as a going concern.

+  [valuate the overall presentation. structure and content of the standalone financial statements.
including the disclosures. and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters. the planned
scope and timing of the audit and significant audit findings. including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence. and where applicable, related
safeguards.

Report on Other Legal & Regulatory Requirement

I. As required by the Companies (Auditor’'s Report) Order. 2020 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act. we give in
the Annexure-1 statement on the matiers specified in the paragraph 3 and 4 of the Order. to the
extent applicable.

2. As required by Section 143 (3) of the Act, we report that:

4 We have sought and obtained all the information and explanations which to the best ol
our knowledge and belief were necessary for the purpose of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears [rom our examination of those books.

¢, The Balance Sheet. the Statement of Profit and Loss (including Other Comprehensive
Income). Statement of Changes in Equity and Statement of Cash Flow dealt with by this
Report are in agreement with the books of account.

d. In our opinion, the aforesaid Standalone Financial Statements comply with the
Accounting Standards specified under Section 133 of the Act. read with Companies
(Indian Accounting Standards) Rules. 2015, as amended.

e. On the basis of the written representations received from the directors as on 31 March
2023 taken on record by the Board of Directors. none of the directors is disqualified as on
31 March 2023 from being appointed as a director in terms of Section 164 (2) of the Act.

f  With respect to the adequacy of the internal financial controls with reference 10 financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in Annexure-I1L Qur report expresses an Unmodified Opinion on the
adequacy and operating effectiveness of the company internal financial controls over
financial reporting.

The Provisions of Section 197 read with Schedule V of the companies Act 2013 s
applicable 1o the company for year ended 31" March 2023. Company has paid
remuneration to managerial personnel as per Special Resolution dated 16™ March 2020

passed. Hence the company has complied with ijons of Section 197 of the
Companies Act 2013

{F
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h. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules. 2014, in our opinion and to
the best of our information and according to the explanations given 1o us:

L.

pii.

[he Company does not have any pending litigations which would impact ils
financial position:

The Company did not have any long-term contracts including derivatives contracts
for which there were any material foreseeable losses: and

There were no amounts which were required 1o be transferred, to the Investor
Education and Protection Fund by the Company.

a) The management  has represented that, to the  best of its knowledge and
belief . no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the
company 10 or in  any other person(s) or entity(ies). including foreign entities
(“Intermediaries™). with the understanding. whether recorded in wriung or
otherwise. that the Intermediary shall. whether. directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on
behal{ of the company (“Ulumate Beneficiaries™) or provide any guaraniee.
security or the like on behall of the Ultimate Beneficiaries.

b) The management has represented. that. to the best of its knowledge and behiel, no
funds have been received by the company from any person(s) or entity(ies).
including foreign entities (“Funding Parties™). with the understanding. whether
recorded in writing or otherwise. that the compan) shall. whether, directly or
indircctly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or
provide any guarantee. security or the like on behalf of the Ultimate Beneliciaries:

¢) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances. nothing has come 1o our notice that has
caused us o believe that the representations  under sub - clause (i) and (ii) of
Rule 11 (e) as provided under (A) and (B) above contain any material
misstatement.

The company has neither declared nor paid any dividends during the year under
audit.
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vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules. 2014 for maintaining
books of account using accounting soltware which has a feature of recording audit
trail (edit log) facility 1s applicable w0 the Company with effect from April 1. 2023,
and accordingly. reporting under Rule 11(g) of Companies (Audit and Auditors)
Rules. 2014 is not applicable for the linancial vear ended March 31. 2023

For A. Bafna & Co.
Chartered Accountants
FRN : 003660C

Nd: 400543
L'l:lx:aauoosufsgqsoTT 2998

Place: Jaipur
Date: 37 May 2023
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Annexure 1 to Independent Auditors Report

Referred to in Paragraph 1 under ‘Report on Other Legal and Regulatory Requirement’ section
of our report to the Members of Aavas Finserv Limited of even date

l'o the best of our information and according to the explanations prov ided to us by the Company and
the books of account and records examined by us in the normal course of audit. we state that:

|, In respect of the Company’s Property, Plant and Equipment and Intangible Assels:

a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property. Plant and Equipment.

(B) The Company does not have any Intangible assets.

by The Company has a program of physical verification of Property. Plant and Equipment
so to cover all the assets every year. Pursuant to the program. Property. Plant and
Equipment were physically verl fied by the Management during the year. According 10
the information and explanations given 10 us. 1o material discrepancies were noticed on
such vernification.

¢) The Company did not own any immovable property during the financial year ended 31"
March 2023.

d) The Company has not revalued any of its Property. Plant and Equipment and intangible
assets during the year.

¢) No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2023 for holding an) henami property under the Benami 1ransactions
(Prohibition) Act. 1988 (as amended in 2016) and rules made thereunder

3 (a) The Company does not have any inventory and hence reporting under clause 3(ii)(a) of the
Order is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of Rs. 5 crores. in
aggregate. at any points of time during the year. from banks or financial institutions on the
basis of security of current assets and hence reporting under clause 3(ii)(b) of the Order 1s
not applicable.

1 The Company has not made investment in any other company during the vyear and has not
provided or stood guarantee o security or granted any loans or advances in the nature of loans.
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secured or unsecured to Companies, Firms, Limited Liability Partnerships or any other parties
and hence reporting under 3of the Order is not applicable:

I'he Company has not granted any loans or given any guarantees or provided any securities
during the year as per the provision of Section 185 and 186. In respect of investment made. the
company has complied with provisions of section 186 of the Companies Act. 2013.

[he Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence. reporting under clause 3(v) of the Order is not applicable.

Ihe maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act. 2013 for the business activities carried out by
the Company. Hence, reporting under clause (vi) of the Order is not applicable to the Company.

In respect of statutory ducs

a) In our opinion, the Company has been regular in depositing undisputed statutory dues.
including Goods and Services tax. Provident Fund. Employees’ State Insurance. Income
[ax. Sales Tax. Service Tax. duty of Custom. duty of Excise, Value Added Tax, Cess
and other material statutory dues applicable to it with the appropriate authorities. lhere
were no undisputed amounts payable in respect of Goods and Service tax. Provident
Fund. Employees’ State Insurance. Income Tax. Sales Tax, Service Tax, duty of Custom.
duty of Excise. Value Added lax. Cess and other material statutory dues in arrears as al
March 31. 2023 for a period of more than six months from the date they become
payable

b) There are no statutory dues referred to in sub-clause (a) above which have not been
deposited as on March 31. 2023 on account of disputes

here were no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income lax Act, 1961
(43 of 1961).

(a) The Company has not taken any loans or other borrowings from any lender. Hence
reporting under clause 3(ix)(a) of the Order is not applicable.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(¢) The Company has not taken any term loan during the year and there are no outstanding
term loans at the beginning of the year and hence. reporting under clause 3ix)c) of the
Order is not applicable.

(d) The Company has not taken any short-term loan during the year or in the immediate recent
past and hence reporting under clause 3(ix)(d) of the Order is not applicable.
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(e) The Company do not have any subsidiaries, associates. joint Ventures and hence reporting
under clause 3(ix)(e) of the Order is not applicable.

(f) The Company has not raised any loans during the year and hence reporting on clause 3ixuh
of the Order is not applicable.

10. (a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable,

(b) During the vear. the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under
clause 3(x)(b) of the Order is not applicable.

11. (a) No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

(h) No report under sub-section (12) of section 143 of the (Companies Act has been filed n
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules. 2014
with the Central Government, during the year and up to the date of this report.

(¢) As represented to us by the management, there are no whistle blower complaints received
by the Company during the year.

' The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

13 In our opinion. the Company is in compliance with Section 177 and 188 of the Companies Act.
5013 with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements as required by the applicable

accounting standards.

14. (a) The company is yet 0 commence its business and the requirement 10 have a internal audit
system 15 not applicable to the company hence Clause (xiv) of the order is not applicable to
the company.

15, In our opinion during the year the Company has not entered into any non-cash transactions with
its directors or persons connected with its directors, and hence provisions of section 192 of the
Companies Act. 2013 are nat applicable to the Company.

16, (a) According to information & explanation given 10 US. the Company 18 not required to be
registered under section 435-1A of the k of India Act. 1934 and the company has
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not conducted any NBFC business during the year, hence. reporting under clause 3(xvi)a)l.
(b) of the Order is not applicable.

(b) In our opinion. there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions. 2016) and accordingly reporting
under clause 3(xvi)d) of the Order is not applicable,

17. The Company has inc urred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

18. There has been no resignation of the statutory auditors of the Company during the year.

19 On the basis ol the (inancial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities. other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumplions. nothing has come 1o our attention.
which causes us 10 believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period © { one vear from the balance sheet date. We.
however, state that this is not an assurance as to the future viability of the Company. We turther
state that our reporting 1s hased on the facts up to the date of the audit report and we neither.
give any guarantee nor any assurance that all liabihities falling due within @ period of one year
from the balance sheet date. will get discharged by the Company as and when they fall due.

(). The company is not liable for CSR activities as per Section 135 of the Companies Act. Hence
Clause XX of the order 1s not applicable 10 the company.

" The reporting under clause 3(xxi) is not applicable in respect of audit of financial statements af
the Company. Accordingly. no comment has been included in respect of said clause under this
report,

For A Bafna & Co.
Chartered Accou ntants
Ag

400543
Y 224005U3 6503 OT 73998

Place: Jaipur

Date: 3™ Moy 2023
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ANNEXURE 1l TO THE INDEPENDENT AUDITOR’S REPORT OF AAVAS FINSERV
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Aavas Finserv Limited.
(“the Company™) as of March 31. 2023 in conjunction with our audit of the financial statements of the

('ompany for the year ended on that date

Management's Responsibility for Internal Financial Controls

'he Board of Directors of the company 1s responsible for establishing and maintaining internal
financial controls based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”. These responsibilities include the design. implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company's policies. the safeguarding of its assets. the
prevention and detection of frauds and errors. the accuracy and completeness of the accounting records.
and the timely preparation of reliable financial information, as required under the Companies Acl.
2013.

Auditors’ Responsibility

Our responsibility 1s 10 express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing. issued by 1CAl and deemed to be preseribed under section 143(10) of the Companies Act.
2013. 1o the extent applicable to an audit of internal financial controls, both applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about. whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit invelves performing procedures 1o obtain audit evidence about the adequacy of the internal
(inancial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining a danding of internal financial
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controls over financial reporting. assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement. including the assessment of the risks of
material misstatement of the fi nancial statements. whether due to fraud or error.

We helieve that the audit evidence we have obtained is sufficient and appropriate 10 provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporling is @ process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles, A
company s internal financial control over financial reporting includes those policies and procedures
that
1) Pertain to the maintenance of records that. in reasonable detail. accurately and fairly reflect the
ransactions and dispositions of the assets of the company:

2y Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations

of management and directors of the company: and

3) Provide reasonable assurance regarding prevention or timely detection of unauthorised

acquisition, use. or disposition of the company s assets that could have a material effect on the
{inancial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting. including
the possibility of collusion or improper management override of controls, material misstatements due
1o error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject L0 the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions.
or that the degree of compliance with the policies or procedures may deteriorate,
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Opinion

In our opinion and to the besl of our information and according to the explanations given 10 us. the
company has maintained in all material respects . adequale internal financial control over financial
reporting and such internal financial controls over financial reporting were operating effectively as ol
March 31. 2022, based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India”

For A.Balna & Co.
Chartered Accountants

V. No. 400543
UDIN: zzumm;gs,m“rfzw J

Place: Jaipur
Date: 037 May 2023



AAVAS FINSERV LIMITED
Balance Sheet as at March 31,2023
|s. in takh)
As at March 31,|  As at March 31,
Particulars Notes 073 2022
ASSETS
Non-current assets
Property, plant and equipment 2 0.06 0.15
Other financial assets 3 0.48 (.48
Deffered Tax Assets (Net) 13 92.41 78.03
Total Non-current assets 92.95 78.66
Current assets
Cash and cash equivalents 4 97.89 550.40
Bank balance other than Cash and cash equivalents 4 1,022.81 1.000.00
Other financial assets 3 16.26 11.66
Current tax assets (net) 65.21 2.61
Other current assets 5 1.42 112
Total Current assets 1,144.59 1,565.79
TOTAL ASSETS !“13?.5! 1,644.45
I ABILITIES
Equity
Equity share capital 6 1,500.00 1,500.00
Other equity 7 [264.14) [221.31)
Total Equity 1,235.86 1,278.69
Liahilities
Current liabilities
Trade Payables
{i} total putstanding dues of micro enterprises and small enterprises
{ii] total outstanding dues of crediters ather than micro enterprises B 1.53 92.24
and small enterprises
Borrowings (other than Debt Securities) - 250.00
Qther current Habilities 9 0.15 23.52
Total Liabilities 1.68 365.76
TOTAL EQUITY AND LIABILITIES 1,237.54 1,644.45 |

summary of significant accounting policies

The accompanying notes are an integral part of the financial staternents

Ag per our report of even date

For &, Bafna & Co.
ICAI Firm Registration No, D03660C
Chartered Accountangs

For and on behalf of the Board of Directors of
AAVAS FINSERV LIMITED

Manas Ta ]
Director (DIN: D5254602)
Place: Mumbai

Gh at
Director [DIN: DB00GETAZ)
Place: Mumbai

Date: May 03, 2023



AAVAS FINSERY LIMITED
Statement of profit and loss for the year ended March 31,2023
| R in lakh)
Motes | Forthe Year ended | For the Year ended
Particulers March 31,2023 | March 31, 2022
Rewenue from operationg
Orther Income 10 6642 26.23
Taotal Income 66.47 1613
Expenies
Finance Costs 20,20 17.27
Employee benefit expenses 11 99.55 10536
Audit Feag 164 174
Legal and Professional charges 1.40 16,140
Depreciation, amortization and impairment 2 018 0.28
Other expenses 11 0.74 130
Total Expenses 123.63 243.03
Profit/(loss) before tax [57.21) |216.80)
Tas Expense: 13
{1} Current Tax * %
{2} Deferred Tax (14.3%) |54.54)
Profit/ [loss) bor the year [42.82) [161.85) )
Tatal Comprehensive Income for the year [42.82) [161.B6)|
rhmhﬂ per equity share 14
Basic {ENA) |B.29) {213
Dibuted [NR) j0.29) [2.13)
Nominal value per share [INR) 1000 10,00
Summary of significant accounting pefioss 1
The scoompanying rates ane an integral part of the financial statements
As per our report of even date
For A Balra & Co. For and on behall of the Board of Directors of

CAl Firmn Registration No, 003

ariered Accountants F A
o A

AAVAS FINSERY LIMITED

b
AVIYHELN
o) Manas Taﬂdn.."::::__
1 Direcror {DiN: 05254601)

e

P'Iu:lr.] P Ghanshyam Rawat
Director (DIN: OBODETAZ)
Drate"May 03, 10013 Place: Mumbai

A

Mafnbe




AAVAS FINSERV LIMITED
Statement of Changes in Equity for the year ended March 31,2023

{Rs. in Lk}

&, Equity Share Capital

[Particulars Amaunt

|Balance as at March 31, 2021 450,00
Shares i d during the year ended March 31,2022 1,050.00
Balance as at March 31,2022 1,500.00
Shares Issued during the year ended March 31,2023
Balance as at March 31,2023 1,500.00
b. Other Equity

Retained easnings Tatal

Balance as at March 31, 2021 (59.45) {59.45)
profit for the year (A] [161.88) [161.86)
rther Comprehensive income for the year [B) . 3
Total Comprehensive income for the year [A#8) [161.86] [161.86]
Balance as at March 31, 2022 (22131} [221.31)
Prafit for the year (A (a2.82) [41.82)
Other Comprahensive Income for the year {8] . =
Total Comprehensive far the year [A+8) [LrE ] [42.82)

|Balance as at March 31,2023 [264.14) {264.14)

Az per our repart of #ven date

For and on behalf of the Baard of Directors of
AAVAS FINSERY LUMITED ,\

For A. Bafna & Ca. - I-"_\ WO =
: M:?:;Tlnﬂﬂf:::;;_ﬁ

Director (DIN: 352 54607)
Place: Mumbai

=
—
Ghanshyam ot

Directar [DIN: 0EDST743]
Pace; Mumbai

.,-'-"'__FF'J




AAVAS FINSERY LIMITED
Cash flow statement for the year ended March 31, 2023

{Rs. in lakh}

For (ke Year ended | For the Year ended
Waarch 31, 2003 March 31, 2021

Parbiculary Motes

& Cash Mow fram operating sctivities:

set profitfi{ioss] before tan as per statement of profit snd loss {5721} 28680y
Adjustrments for
iitiwat oo Floed Dipodit (6210 [26.10)
Despreciation, smortization and impairmsn .10 026
Operating profit before working capital changes f119.21) (242.67)
Charges in working capital
|incraate] in Othar curmant assets .50y 40200
increase in Crthes current Rahilites [13.37) 2103
Incrmans in Tewds Payabbas 80,721 1
Refund Racehed iDiect Tax Paid)|net) (3.604| 1.00)
Met cash flow from operating activities (&) [237.20) [186.82]
B Cash fow from investing activities:
Inflow {owtfiow) an acoount of :
st i Floed Deposit [1,022.81) §1,400.04)
inferest Recened on Fioed Deposit 57.50 ]
Matarity of Fred Deposa 1.000.00 BO0.00
Mt cash flow [used in] Investing activities (B) a6 I5R3.ET)
€ Cash flow from financing activities:
Inawie af eguity skares 1,050 00
Mt proceeds From long term and shor term barroradingy {250.00] 25000
tigt Cash flow from financing acirities (C) (250.00] 1,304.00
Poet [decreasa)/incraass in cash and cash equivalents (A8 L) [452.51 529.71
Cash and cash sguivalents 5t a8 1he Beginning of the yesr 550040 .69
Cakh mnd cash squivelents 31 the end of the year a4 97.0% S50.80

Componenty of cash snd cash eguivalents
Cah om hand o &
Balamca with hanks
in cusrent sccoumts Ires I50.80
in deposlt sceewnt . 200,00

1 Total cash and cash equivalents 4 3789 550,80
Sugmmary of signilicant accounting pokcies 1

Hots: -
1. Cash flow statement has Bean pregpared under indwct method as set out in the Ind A5 7 "Cash Flow Statement”,

7. Prewisus yeas figures hawe baen regrouped) rec wherever app

Ax gt Sut Pepurl ol even date

For and an bebalf of the Board of Directors of

(YWXe

Manas 'I'munn
Director [EH&C OR2546021
Place: Mumbal

an
Birecsor (DM DROCETAT)
Placa: Mumbai
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AAVAS FINSERV LIMITED
Motes to the Financial Statements for the year ended March 31,2023

Corporate information

AAVAS FINSERV LIMITED (“the company”™) is a public limited Company domiciled in India and incorporated under the provisions of the
Companies Act, 2013, The company has been incorporated on November 30, 2017 to carry on the business of financing by way of
lending/hire-purchase and to provide on lease, sub-fease or on hire, including but not Bmited to, all type of vehicles, automobiles,
industrial plant and machinery, office equipment, movable and immovable assets, building, real estate, household and domestic
appliances and equipment, furniture, ftures, finishing items and all type of machinery, etc. The company has neither obtained Certificata
of Registration from Reserve Bank of india nor has commenced any business activity during the year ending March 31, 2023,

Basis of preparation
All assets and liabilities have been classified as current o non-current as per the Company's normal operating cycle and other criteria set
out kn the Schedule |1l o the Act. The Company has ascertained its operating cycle as 12 months for the above purpose,

Summary of significant accounting policies
Use of estimates

The prepacation of Standalone financial statements in conformity with Ind AS reguires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and llabllites and the disclosure of
contingent Nabilities, at the end of the reporting year. Although these estimates are based on the management's best knowledge
of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment ta the carrying amounts of assets of abilities n future years.

Cash and cash equivalent

Cash and cash equivalent comprise of cash in hand, demand deposits and time deposits with original maturity of less than three months
held with bank, debit balance in cash credit account and stamping/franking balance,

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will fiow to the Company and the revenue can be
reliably measured.

Interest income from fined deposit:
Revenue from interest on bank deposits and investments are recognised on accrual basis.

Property, plant and equipment

PPE are stated at cost (including incidental expenses directly attributable to bringing the asset to its working condition for its intended
use) less accumulated depreciation and impalrment losses, If any, Cost comprises the purchase price and any attributable cost of bringing
the asset 1o its working condition for its intended use. Subsequent expenditure related to PPE s capitalized only whaen it is probable that
future aconomic benefits associated with these will flow to the Company and the cost of item can be measwred refiably. Other repairs and
maintenance costs are expensed off as and when incurred.

An item of property, plant and equipment and any significant part initially recognised Is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset |calculated as the
difference between the net disposal proceeds and the carrying amount of the asset] is inchuded in the statement of prafit and loss when
the asset is derecognised.

Depreciation

Depreciation is provided over the useful life of the asset as per Schedube-ll of Companies Act 2013 and depreciation rates have been
worked out by applying written down value method. The Company has used the following useful lives to provide depreciation on
its PPE.

Fiued asset Useful Life {In Years)
Computers and printers 3
Furniture and fixtures 10
Office equipment 5

Depreciation on assets acquired/sold during the year |s recognised on a pro-rata basis to the statement of profit and loss from/upto the
date of acquisition/sale.

Gain or boss arising from sale of fixed assets are measured as the difference between the net disposal proceeds and the carrying amount
of the assets disposed, and are recognised in the statement of profit and lass In the period when the asset is sobd.
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AAVAS FINSERV LIMITED
Motes to the Financial Statements for the year ended March 31,2023

Leases

The Company evaluates if an arrangement gualifies to be a lease as per the requirements of Ind AS 116, identification of a lease requires
significant judgment. The Company uses significant judgement in assessing the lease term (including anticipated renewals] and the
applicable discount rate. The Company determines the fease term as the non-cancellable period of a lease, together with both periods
covered by an option to extend the bease if the Company is reasonably certain to exercise that option; and pericds covered by an option
to terminate the lease If the Company is reasonably certain not to exercise that option. In assessing whether the Company is reasonably
certain 1o exercise an option to extend a lease, or not to exercise an option to terminate a lease, it considers all refevant facts and
circumstances that create an economic incentive for the Company to exercise the option to extend the lease, or not to exerclse the option
to terminate the lease. The Company revises the lease term If there is a change in the non-canceflable period of a lease. The discount rate
is generally based on the incremental borrowing rate specific to the lease being evaluated or for a portfolio of leases with similar
characteristics.

Provision for Taxation

Tax expense comprises current and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from o paid to the taxation
authorities in sccordance with Income tax Act, 1961, The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or foss (either in other comprehensive
incame or in equity]. Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and labilities and their
carrying amounts for financial reporting purposes at the reporting date.

Defarred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax
losses, Deferred taw assets are recognised to the extent that it |s probable that taable profit will be available against which the
deductible temporary differencas, and the carry forward of unused tax credits and unused tax losses can be utilised,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be avaflable to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future
tanable profits will aliow the deferred tax asset to be recovered.

Deferred tax assets and Eabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the
liabdity is settied, based on tax rates {and tax laws) that have been enacted or substantively enacted at the reporting date.

peferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprenensive income or in equity]. Deferred tax items are recognised in correlation to the underlying transaction either in C:CH or
directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
kabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Provision and contingenches

Provisions are recognised when the Company has a present obligation {legal or constructive] as a result of a past event, it is probable
that an outhow of resources embodying economic benefits will be required to settle the ohiigation and a reliable estimate can be
made of the amount of the obligation.The expense relating to any provision is presented in the statement of profit and loss net of any
reimbursement.

If the effect of the time value of money is materia, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the fability. When discounting is used, the increase in the provision due to the passage of time is recognised
as a finance cost.
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AAVAS FINSERV LIMITED
Notes to the Financial Statements for the year ended March 31,2023
Contingent liabilities and assets

The Company does not recognize a contingent liability but discloses its existence in the financial statements Cantingent liability is
disciosed in the case of:

+ A present obfigation arising from past events, when It ks not probable that an outfiow of resources will not be required to
settle the obiigation,

» A present obligation arlsing from past events, when no refiable estimate is possible,

« A possible cbiigation arising from past events, unless the probability of outflow of resources is remate.

Contingent liabilisies are reviewed at each balance sheet date.

Contingent assats are not recognised. A contingent asset is disclosed, as required by ind AS 37, where an inflow of econemic
benefits is probable.

Retirement and other employes benefits

Ratiramant benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the
contribution payable to the provident fund, The Company recognizes contribution payable to the provident fund scheme as an expense,
when an employee renders the related senvice. If the contribution payable to the scheme for service received before the balance
shept date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after deducting the
contribution already paid. o the contribution already paid ewceeds the contribution due for services recetved before the balance
sheet date, then excess is recognized as an asset to the extent that the pre-payment will bead to, for example, a8 reduction in future
payment of a cash refund,

Earning per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shaseholders by the weighted
average number of equity shares cutstanding during the period, Partly paid equity shares are treated as a fraction of an equity share to
the Extent that they are entitled to participate in dividends relative to a fully paid equity share during the reporting year.

For the purpase of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shargholders and the
weighted average number of shares outstanding during the period are adjustad for the effects of all dilutive potential equity shares.

Financial Instruments

The company recognizes financisl assets and financial liabilities when it becomes a party to the contractual provisions of the instrument.
Financlal assets and financial kabilities are initially measured at fair value, Transaction costs that are directly attributable to the acquisition
ar issue of financlal assets and financlal Kabilities {other than financial assets and financial liakilities at fair value through profit or loss) are
added to or deducted fram the fair value of the financial asset or financial liabilities, a3 appropriate, on initial recognition. Transactions
costs directly attributable to the acquisition of financial assets or financial labilities at fair value through profit or loss are recognised
immediately In Statement of Profit and loss,

Classification and Subsequent measurement

{li Financial assets carried at amortised cost

A financial asset is subsequently measured 8t amortised cost if it ks held within a business model whose objective is to hold the asset in
arder ta collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principad and interest on the principal amgunt outstanding.

(i) Financial assets at fair value through other comprehensive income

A financial asset Is subsequently measured at fair value through other comprehensiva income if it is held within a business model whose
chjective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding,

fiif} Financial assets at fair value through profit or less
A financial asset which is not classified in any of the above categories is subsequently fair valued through profit or loss.

{iw)  Fimancial liabilities

Financial llabilities are subsequently carried at amaertized cost using the effective interest rate method. For trade and other payables
maturing within one year from the balance sheet date, the carrying amounts approsimane fair value due to the short maturity of these
Instruments.

{v] Equity instrument

AN equity instrument is any contract that evidences a residual |nterest in the assets of the Company after deducting all of its liabilities.
Equity instruments are recorded at the proceeds received, net of direct issue costs,

Derecognition

The company derecagnizes a financial asset when the contractual rights to the cash flows fram the financial asset expire or it transfers the
financlal asset and the transfer qualifies for derecognition under Ind AS 109. A financial ability lor @ part of a financial liability) is
derecognized from the company's balance sheet when the obligation specified in the contract is discharged or cancefled or expires,

New Technical Pronouncement

Ministry of Corporate Affairs ("MCA”) notifies new srandsrd or amendments to the existing standards. There is no such notification which
would have been applicable from April 01, 2023.

TN



AAVAS FINSERV LIMITED

MNotes to the Financial Staterments for the year ended March 31,2023

1 Property, plant and equipmaent [Rs. in lakh)
Cnmp:.l'tﬂ and Total
Printars
At March 31, 2021 1.28 1.18
Purchase
Dizposaks
At March 31, 2022 1.28 1.28
Purchase -
Dispogals = =
At March 31, 2023 1.18 1.28
Depreclation
At March 31, 2021 0.B6 0.B6
Charge for the year 0.26 0.26
Disposaks =
At March 11, 2022 1.12 112
Charge for the year 0.10 0.10
Disposals ; =
At March 31, 2023 1,22 1.22
Met Block
At March 31, 2021 0.42 0.42
At March 31, 2022 0.15 0.15
At March 31, 2023 0.06 0.06
Other financlal assets
Particulars As at March 31, 2023 As at March 31, 2022
Hon-current Current Mon-currant Current
Interest accrued on Bank Deposits z 16,26 = 1166
Security Deposit 0.48 . 0.48
Total 0.438 16,26 048 11.66
Cash and bank balances
Particulars As at March 31,  As at March 31,
2023 2022
Cash and cash equivalents
Cash on hand
Balance with banks
In Current accounts 97.69 250.40
In Deposits with original maturity of less than three months - 300.00
57.89 550.40
Bank balances other than abowe
Depaosit with original maturity of more than 12 months - -
Deposit with original maturity of more than 3 months less than 12 manths 1,022.81 1,000,080
1,022.81 1,000.00
Total 1,120.70 1,550.80
Other current assets
Ag at March 31, As at March 31,
2023 2022
Q5T input 1.42 1.12
Total 1.42 1.12




AAVAS FINSERV LIMITED
Motes to the Financial Statements for the year ended March 31,2023

6 Share Capltal
Detalls of Authortzed, lssued, Subseribed and Paid up Share Capital {Rs. in lakh)
As at March 31, As st
|
A 2023 March 31, 2022
Authorized share Capital
2,00,00,000 {P.¥, 1,00,00,000) Equéty Shares of Rs, 10/ each 2,000.00 2,000.00
2,000,040 2,000.00
|
nd Subscribed Capital
1,50,00,000 [P.¥. 1,50,00,000) Equity Shares of Rs. 10/ aach
Total lssued Share Capital 1,500,080 1,500.00
n i ital
Fully Paid-Up
1,50,00,000 [P.¥. 1,50,00,000) Equity Shares of Rs. 10/~ each 1,500.00 1.500.00
Total 1,500.00 1,500,00
{i] The Recanciliation of aquity shares outstanding at the beginning and at the end of the reporting period.
Az at March 31, 2 As at March 31, 2022
Wi Number of Shares h it Number of Shares Amount
Equity Shane at the beginning of the penod 1,50,00,000 1,500.08 45, 00,000 450,00
Add: Shares issued during the period - 1,05,00,000 105000
Equity Share at the end of the period 1,50,00,000 1,500.00 1,50,00,000 1,500.00
[ii] Shares held by holding Company
N &3 at March 31, 3023 A3 at March 11, J022
sma of the sharsholder Mo, of shares % of holding Ho. of shares % of holding
Aavas Financiers Umied 1,50,00,000 100% 1,50,00,000 100%
1,50,00,000 100% 1,50,0d0,000 100%

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial interest, the above
shareholding represents bath legel and bereficial ownerships of shares.

(i) Detalls of shareholders holding more than 5% shares in the Campany

Tz at Miarch 31, 2027 A wt March 31, 2048

Namsn of tha shaneheddas #o. of shares % of holding No. of shares % of holding
Aavas Financers Limited 1,50,00, 000 100% 1,50,00,00 100
1.50,00,000 100% 15000000 To0%

As per records of the Company, including s register of sharehalders/ members and other declarations received from shareholders regarding beneficial interest, the above
shareholding represents both k=gal and beneficisl cwnarships of shares,

{iw] Rights, preferances and restrictions attached to shares
The Company has only ore class of equity shares having & par value of Rs.10 per share. Each shareholder is eligible for one vote per share held, The dividend as and when pronased by

the Board of Directors is subject to the approval of the sharehalders in the ensuing Annusl Gereral Mesting, sxcept in case of interim dividend. in the event of liquidation, the sguity
sharehaiders are sligible 10 receive the remaining ass=ts of the Company after distribution of all preferential amounts, in propartion to their shareholding.

7 Other equity

S “'1';:;“"" Mo g ot March 31, 2022

Retained estnings {254.24] 1221.31)
Tota [264.14] (231
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AAVAS FINSERY LIMITED
Notes to the Financlal Statements for the year ended March 31,2023

Payahles
(R, im lakh)
Farticulars At ot Manch 31, A% ot March 31, 2002
2023
Trada Payahles
Tatal sutsanding dues of Micro Enterpeises and Smaill Emterpeises = .
Totsl autsanding duss of Crediters ather than Micro Enterprizes and Small Erterprises 153 3324
Total 1.53 43,24
— —
Other current labilitias
3
Farticulars As at March 31, As at March 31, 2032
pork]
Satutory Dues Payabile oao 360
Inberest Accrued - 1853
Salary Payable - o8
Prowvivon for sxpenses QL5 .
Gratuiry Payable = 4.20
0.15 23.57
e T
Othar income
Far the Tear ended  For the Year ended
Particulars Bdarch 31, 2023 March 31, 20332
Interait income On Faed Deposa B2.10 2613
Liability No Longer Reguired £321 -
Interest Income On Incame tax refund 011 oo
6,42 16,73
_—_—___
Employes Renfit Expansas
Faor the Year ended  For the Year ended
Farticubary March 31, 2023 March 31, 20232
Salaries and wages 95.55 20118
Contribution/ Provision for provident funds and ather funds . 4.20

9,55 Zﬁ_ii_

Gorirhiaity mna other past-smpioyment Bemedit plarg

The Company hes & defined besedtt gratuty plan Every employee whe has comploted fres years ar mare of servies s eligible for gratuly on cessation of smpsyment
and B iy computed at 15 days ssdary (last drawn salary] for sach completed vear of service tuhjert to such limi s prescribed by The Paymas of Gratully Ast, 1972 ap
Emended fram time 1o time

Drther Expenies
Far the Year ended  For the Year ended
Particulars March 31, 2023 March 31, 2022
Travelling and conveyance 074 130
0.74 130
—_—
Tan [xpensas

The majar cemponents af income tax sxpsnse for the yedr ended March 31, 3023
Brofit or loes section

Particulary Far the Year ended  For the Year snded
March 31, J23 March 31, 2022

Current incame tax:

Current Income tax charge

Deferred tan:

Detlered Tas Liability

Relating b arigination ard feversal of temparary differences. [B.04] [0.0%)
Doffered Tax Assat

Tan Lowses (14,35} (54.89)
m-mmwhmmﬂmﬂm«n [14.35) Eﬂ

O section
Deferred tax relsted to items recogrised in O during the perisd;

March 31, 2023 March 31, 2072

Net losafligain) on remeasurements of definsd bansfit plans
income tax charged to O01




AAVAS FINSERV LIMITED

Notes to the Financial Statements for the year ended March 31,2003

Beconcilation of tax expens snd the sccourting prafit mullipled by india’s damentic tax rate for March 31, 7023;

Particulars

Far thi Year ended  For the Year ended

March 31, 2023

March 31, 2023

Aceounting profit baters tax from contimuing operations
Profit/[loss| before tax from a discontinued cperation
Arcounting profit before income tax

Tax at statutory income Tas rate

Exparas allowed wfs 350 of Income tax ACT

Experes dissbovwed /5 37 of Income tan Act

Tax #t eMective Incame Tax rebe of 0.00% [PY, IO )
Tax on Other comphehensive incams [B)

14

Total Tax expenses at effective tan rate (a+h)

Income tax expense reported in the statement of profit and loss

The Company has recognised delerred tiv aiels arimg from dnused tax fossed of Tax credits &5 1 balieves that thers i convincing evidence That thers

weuld be future tacsbie profits to realise these bensfits.

Earning per share

Fariiculan For the Yesr ended  For the Yesr anded
March 31, 2023 March 31, 2023

Foflowing reflects the prafit and share dsta used in EPS computations

Bagic

Weighted sverage number of equity shares for computation of Basic EPS 150,00 TEO7

Net praft for caleulation of base EPS [42.82) 161864

Basic earning per share (in Rs.) fo.29) f2.13)

[T

Weighted average number of equity sheres far computation of Dilvted EPS 150,00 TEA7

Met prafit for calculation of Diluted EPS (a2 &) |161. 86

Diuted earning per share (in Rs.) {0.29) (2.13)

MNominal value of equity shanes |ia Rs.] _0.m 10.00




ARVAS FINSERY LIMITID
otes to the Finamcial Statements for the year ended March 31,2023

15 Capitsl management:

For the purpose of the Campany's capitsl manag , Eagital inchsdes lsscied squity capial, skare premnium and all other eguity reserves atiributabie to the equity holders of the Company
el of intangible assets. The primary cijective of tre Company's capitel management s salety ared ascur ity of share capital and maximize the sharshakier valus.

Dbt 1o mat worth ratio

(R im lakh)
[Particuiars A at March 31, 2023 | As ot March §1, 2022
Dty - 28553
it Wit 1,235.86 1,2T8.69
Debt to Met warth fin 0.00 o2
times)

16 Finangial rish manapement objectves and policie:

The Company's Principsd financial lisbilities comanae loans and borrowings. The main purpose af these financisl Rabdithes is to finance the company’s operations . At the other hand
company's Princiosl financisl aisets thal include cash and cash squivalents that desive directly from its operationa.

Tha Principal Objactive in Compary's risk mansgement processes i b meassrs and mahitar the vasica risks that Company is ssbject to and to follow policies and procedures 1o address
wsch rigks. Company s fiak " L b s delven by Board and Bs subcommittess inchading the &ud® Commities, the et Lakiity Mensgement Commitiee snd the Risk
Manag G ittee. Company gives dus iImpartance to prudent lending practices and have imglemenied witabis meawires for ik mitigstion. The major typaes of risk Company face In
buasinesses sre Nogmidity risk gnd macket risk

[} Uiquidivy risk

Liguldity Ridk refeds 1o The sisk thet the company can not meet B lancial obligations. The objective of Liguidity risk i e tair sulficient liquidity and afiurs that funds dre
avallable for wse sy per requiremsnt. The unavallabilty of adeguate amaum ol funds @1 ogbimusm cost and co-lerminus tenure to repay the Financial lisbilties and furthber growth of business
rosiltamily may face an &sset Liability Managerment (ALM] mimatch coused by a difference in the maturity profile of Company aisets and Gabdities, This risk may arise from the unexpected
imcrease in the cost af fusding sn swet portfolio &t the apgrepriste maturnity and the risk of being urable to Bguidate a position in & tmely manner and at @ reasensble price. The Comparry
manages liguidity risk by maintaming adeguate cash reseroes and undrawn credf facilities, by continucuily monitanng fevecent and sctual cash Mews, and by marching the maturity profies
of financisd assets and lisbilfies

(B Markat Risk
Mdarket rick b the risk that the fie vabes af futurs caik flaws of & finencal instrument will fluctuste because of changes in masket factors. Such changes in the values af linancial instruments
mmay redult from changes in the interest rates, credit, Bguidity and other market changes, The Compeny's exposuse B masket il s paimarily on account of iMerest rae risk:

17 Refated party Transaction

4. Names of related parties identified in accordance with ind A3 -4 “Related Party Disclosures” (with wihom there were tansactions during the penod)

1, Holiding Company
Aavas Financiers Limned

1. ey managemant parsonnel

M. Sachinderpalsingh litendrasingh Rhindar® Whale Time Dérector end Chiel Exvecutive OMicet
WAr. Nishuamt Sharema Chalrparson

Mr, Manas Tandon Dérechor

Mr, Ghasshysm Bawat Deractar

*ir Sachandarpalsingh litendrasingh Bhinder has resigned from the office w.e.f. Febraary 1. 2023

3. Ertmtprives under dgnificant ol ol tha key @ t personmel
Hone

a. el ey I |
Mane

b, The nature snd volume of transactions carried out wih the sbowe related parties in the ordinary course of business s ai follaws |

[Ra. in lakh]
Pariod from Avat Pasiod fram s at
Apeil 01, 2022 to March 31, 2023 March 31, 2023 April 01, 2020 ta March 31, 2022 March 31, 2022
mame of related party | Natise of transactions
A i Feceived pald o fing bal A At reeehved Amaunt paid Ouistanding balance
Reimbursemant of
EApEnsEL 3.74 J1L18 - 440 . 1843
Interest Fayable an
Eber corporate khin 1573 - 1553
Aavas Financiars Limited  [inter-Corporate loan - 250,00 : 25000 - 150.00
Share Caphtal inued
during the year . - 1,050.00
Reimbursersent aof =
Stafuiory pagmenty 3708 108.61 -1 3067 - Ti.58
Mr, Sachinderpal Singh |Mmunlln!lun ta
__!_hmﬁrr Dirscsor - 55,55 - 19935

Maote “The ta the key gerial perionnel does mot nclude the provisions made for gratuty,




i% Duws to micro and small enterprises a3 defined wndar thes MIMED Act, 2006

Thaes are no amourts that need to be darloned in sczoedants with the Micra Small and Mediam Erterprise Development Act, 2006 (the SSMED') pertaining to miceo or small enterprises.
18 Segment information

Ired A% 108 introduces @ ‘managemaent approsch’ to ientifying and measuring the financis] purfarmancs of an entiny's operating segments. Since, the Compary's oparations hava nat been

wlarted yal, henoe e segment reporting is ot spplcsble 1o the company.

ID  There ate no contingent labdity as on March 51, 2013 end March 31, 2033

21 The campasny it yet to co p it businest activities ard diichasure [ additianal disclossme as per Schedule 1) of the Companies Act 2003 have besn ghen to the extent apolicable,
disclosure against remaining para’s b Nil [ bl applicabls.

The compary has appied to Reserve Bank ol india (R8I} for grant of NBFC license however the soplication of the company was returned by RBI vide fis letter number COUDOR RALIG Na,
SHB04/08. 77, 001/2032-23 dated November ird 2023, the compary ik cusrently in process of anasbysing alternative business opparbunities end the accounts of the cement year has been
prepared on @ going concern has af tieg since the Fe ni has currently no infention 1o lguidats the entity or Do cease operation

11 Previous period's figuenes heve been mgrouged) reclassifad where recessary to conform to this veer's classificatiaon,

For &. Bafna & Co. Eor and on hatkalf of the Doard of Direcions of
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