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INDEPENDENT AUDITOR'S REPORT

To the Members of Aavas Finserv Limited

Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

Vile have audited the accompanying standalone Ind AS financial statements of Aavas Finserv Limited (“the
Company”), which comprise the Balance sheet as at March 31 2020, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the standalone Ind AS financial statements,
including a summary of significant aceounting policies and other explanatory infermation.

In our opinion and to the best of our information and according to the explanations given io us, the
aforesaid standalone Ind AS financial statemenis give the information required by the Companies Act,
2013, as amended {“the Act") in the manner so required and give a true and fair view in conformily with
the accounting principles generally accepled in India, of the state of affairs of the Company as at
March 31, 2020, its loss including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Qur responsibilities under those
Standards are further described in the 'Auditor's Responsibilities for the Audit of the Standalone Ind AS
Financial Statements' section of our report. We are independent of the Company in accordance with the
‘Code of Ethics' issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirernents and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the standalone Ind AS financial siatements.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the standalone Ind AS
financial statements and our auditor's report thereon.

Cur opinion on the standalone Ind AS financial stalements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other informalion is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Standalene Ind AS Financial Statements

The Company's Board of Directars is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone Ind AS financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind A3) specified under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
mainienance of adequate accounting records in accordance with the provisions ofthe Act for safeguarding
of the assets of the Company and for preventing and deiecting frauds and other irreqularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial controls, that
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were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
io the preparation and presentation of the standalone Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error,

In preparing the standalone Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concemn and using lhe going concem basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive 1o those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequaie internal financial contrals with
reference to financial statements in place and the operating effectiveness of such controls.

-+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concem. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our apinion. Our conclusions are based on the audit evidence obtained up fo the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
CONCert.

- Evaluate the overall presentation, structure and content of the siandalone Ind AS financial
statements, including the disclosures, and whether the siandalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone Ind AS financial statements for the financial year
ended March 31, 2020 and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to oulweigh the public interest benefits of such
communication.
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Report

1. As

on Other Legal and Regulatory Requirements

required by the Companies (Auditor's Report) Order, 2016 (“the Order"), issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure 1"
a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As

(a)

(b)

(c)

(d)

(e)

®

(@

(h)

required by Section 143(3) of the Acl, we report lhat:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinian, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books ;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

On the basis of the written representations received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020
from being appointed as a director in terms of Section 164 (2) of the Act;

This report does not include Report on the intemal financial controls under clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (the ‘Repeort on internal financial controls’), since in
our opinion and according to the information and explanation given te us, the said report on internal
financial controls is not applicable to the Company basis the exemption availabie to the Company
under MCA notification no. G.S.R. 583(E) dated June 13, 2017, read with corrigendum dated July
13, 2017 on reporting on intemal financial controls over financial reporting;

The provisions of section 197 read with Schedule V of the Act are not applicable to the Company
for the year ended March 31, 2020;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;

i. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

ii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAl Firm Registration Number: 101049YWE300004
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per Sarvesh Warty

Partner
Membe

rship Number: 121411

UDIN: 20121411 AAAACGTE11
Place of Signature: Mumbai
Date: 14 May, 2020
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: Aavas Financiers Limited

() (a)The Company has maintained proper records showing full particulars, including quantitative
delails and situation of fixed assets.

(b) All Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification,

(c) According to the information and explanations given by the management, company does not
included any immovable properties in property, plant and equipment.

(i) The Company's business does nat involve inventories and, accordingly, the reguirements under
clause 3 (ii) of the Order are not applicable to the Company and hence not commented upon.

(i) According to the information and explanations given lo us, the Company has not granted any
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013. Accordingly,
the provisions of clause 3(iii) (8), (b) and (c) of the Order are not applicable to the Company and
hence not commented upon.

(iv) In our opinion and according to the information and explanations given fo us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of section 185 and
186 of the Act are applicable and hence not commenied upon.

(W) The Company has not accepted any deposits within the meaning of Sections 73 1o 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

(i) To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under section 148(1) of the Act, for the services of the Company.

(vii) (a) The Company is regular in deposiling with appropriate authorities uundisputed statutory dues
including provident fund, employees’ state insurance, income-tax, value added tax, goods and
service tax, cess and other stalutory dues have generally been regularly deposited with the
appropriate authorities though there has been a slight delay in a few cases. The provisions relating
to duty of excise and sales-tax are not applicable to the Company.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, service tax, sales-tax, duty of
custom, duly of excise, value added tax, goods and service tax, cess and other statutory dues
were outstanding, at the year end, for a period of more than six months from the date they became
payable.

(c) According to the information and explanations given to us, there are no dues of income tax, sales-
tax, service tax, customs duty, excise duty, value added tax and cess which have not been
deposited on account of any dispute.

(viil  In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowing to a financial institution, bank or
government or dues fo debenture holders.

(ix) According to the information and explanations given by the management, the company has not
raised money by way of public offers/ further public offer/ debt instruments and term loans hence,
reporting under clause (ix) is not applicable to company hence not commented upon.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
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(i)

(i)

(xiii)

(v}

(o)

(avi)

management, we report that no fraud by the Company or no material fraud on the Company by
the officers and employees of the Company has been noticed or reported during the year,

According to the information and explanations given by the management, the managerial
remuneration has been paid and provided in accordance with the requisite approvals mandated
by the provisions of section 197, read with Schedule V to the Act.

In our apinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company and hence not commented upon.

According to the infarmation and explanations given by the management, transactions with the
related parties are in compliance with section 177 and 188 of the Act where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable
accounting standards.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review and hence, reporting
requirements under clause 3(xiv) are not applicable to the company and, not commented upon,

According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with the directors as
referred fo in section 192 of the Act.

According to the information and explanations given to us, the provisions of section 45-|A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICA| Firm Registration Number. 101048VWE300004
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per Sarvesh Warty

Partner

Membership Number: 121411
UDIN: 20121411 AAAACGTETA
Place of Signature: Mumbai
Date: May 14, 2020



AAVAS FINSERV LIMITED
Balance Sheet as at March 31,2020

{in INR})
Particulars Notes |  Asat March 31, 2020 As at hiarch 31, 2019
ASSETS
Mon-current assets
Property, piant and equipment 2 113,796 £
Orher financial assets 3 45,000 48,000
Defiered Tan Assets (Net) ia 310,216 .
Tatal Nor-current assets 472,012 48,000
Current assets
Cash and cash equivalents 4 46,698 886 46,676,784
Dther financial assets 3 52,340 368,869
Current tax assets (net) 521,022 31844
Dther cxment assats 5 71,508 30,510
(Total Current assets 47,343 846 47,108,007
| TOTAL ASSETS 47,915,858 47,156,007
| EQUITY AND LIABILITIES
Equity
Equity share capital 3 45,000,000 45,000,000
Other equity 7 {185.271) 608,011
Total Equity 44,214,729 45,608,011
Lisbfties.
Caurrent Eabiitles
Trade Payables B
ﬂ]mﬂluummduunfmmrpﬁsuadanallmﬁm - .
mwmﬂmdmﬁmmmmmmm 1,534,096
small enterprises AT
Other anrent fabilities 9 245,590 _13,900 |
Total Liabifities 3,001,173 1,547,596
TOTAL EQUITY AND LIABILITIES ﬁ,gi‘s.ﬂ 47,156,007

Summary of significant accounting policies

The accompanying notes are an integral part of the finandial statements
As pes our report of even date
For 5.R. Batfibol & Associates LLP

ICAl Fiem Registration No. 101049W/E300004
Chartered Accountants
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per Sarvesh Warty
Parmer
Membership No. 121411

Place: Mumbai
Date: kiay 14, 2020

{Whole Time Director and CEO}



AAVAS FINSERV LIMITED
Statement of profit and loss for the year ended March 51,2020

(im INR)
= Notes For the Year ended For the Year ended
PSRN Ararch 31, 2020 March 31, 2019
Other income [Interest on Fized Deposit) 2516422 2,006,948
Tatal Incoms 2,516,422 2,006, 548
Experses
Employee bensfit expenses 1 3,333,850 -
Audit Fees 112,060 118,000
Legal and Professional charges 106,409 260,510
Depreciztion, amortization and impairment i 13,768 -
Other expepses 53,845 54,000
Total Expenses Asam 432,510
Profitfiiesm) before tax {1.108.492} 15438
Tax Expensze: 10
{1} Current Tax - 389,17
{2} Deferred Tax {310,216) -
Proftf{lons) for the pear =3 23 ii8sm
Other Comprehensive Inonme
a) tems thet will not be recessified to profit or loss
Remzasurements of deflned benefit liabifty - -
Income Tax Effect = =
b} tems that wifl be recisssified to profit or loss
Dithar Comprahansive income , net of incnmes tax - -
otal Comprehensive incame forthe year 1285221
|Esrnings per eguity share ; 12
Barsic {INR) (0.18) 036
Difuted [INR) {0.18) 035
| Mominsi value per share (18R] 10.00 1000
Summary of ggnificant acenunting polices 1

The accompanying rotes are o0 Integral part of the finantial satements
ks per our report of even date

For 5.R. BatBbot & Associstes LLF
ICAI Firm Registration No. 101049W /EI00004
Chartered Accountants

/
:'}knwe ,5.}'\ L\v}ff"‘ t'f.

per Sarvesh Warty
Parmar
Membership No. 121411

Place: Mumbai
Date: May 14, 2020

{whaote Tima Director and CEO)




ABVAS FINSERYV LIMITED
Cash flow statement for the period ended March 31, 2020

[ e

For the Year ended For the Year ended
Pty s Parch 31, 2030 Miarch 31, 2094
A [ash flow from cperating activitles:
Mot profit/ (koas) befors tax 25 par statsmant of profit and loss {1, 103 4s) | 1574438
Aciputrments for
Imterest on Fleed Depocit [2.508,422) (2,006,542 )1
Depreciation. smertization end impairment 13,766 -
Dperating profit hefore woriing capital changes {3,508, 154),
Changes in working capical
{increasa) in Hon-current asets - 48.000)
(increase) n Othver current assets (4,088
Decrease in Cument Tax Assats T464 I
Ingrease in Other current Bpbilities 1690 13,000
increase in Trade Payshles 1221843 650,886
Diirect Tan Paid {245 {193.766)
Mt cesh fow from opersting activities (&) (2,431,545 -
B Cash fow from inesting activities:
leaflones [onstfiowr) on acoeesnt of -
Interest on Fred Depost 2,581,309 1,676,784
mveztroent in Fixed Deposit x
Purctsise of Property, plant and equipment {127,562) e
et cash ficwr {used In) Investing activities (i) L8047 {41,323, 216
€ Cash Row from financing activities:
asuae of equity shares - -
Mt Carsh Fiow from firancing sctivities (O} . .
MNet {decrease)/inoease n cash and cash equhpients [(A«B4C) H m
Cash and cash equhalents as &t the beginning of the year 3,576,784 5,000,000
| Cash and cash equivalents at the end of the year 4 LT 3675784
Components of Gish and cash equivalents
Cash on hand = .
Balange with banis
I carTent RCCounts 3654888 3,676,784
In depesit accnunt = 3
Tl cysh snd cpsh squivalants 4 3, 3,575,784
| Sumenawy of spificart secourting polices 2
Mote:-

1. Cach flow statement has been prepared wnder indirect method 2< s21 0ut in the Ind A3 7 "Cash Flow Statement”,
1. Prewius year figures have been regrotped) redassified whenever applicable.

As per our nepaort of sven dats

For S Batfbol B Associates LLP
m:mmmmmmm

Scﬁfver:-lr\ L-Jnjfi“j

par Sarvash Warty




AAVAS FINSERV LIMITED
Statement of Changes in Equity for the period ended March 31,2020

{in INR)
a. Equity Share Capital
Particulars Amount
Balance as at March 31, 2018 45,000,000
Shares issued during the period ended March 31,2019 E
Balance as at March 31, 2019 45,000,000
Shares issued during the period ended March 31,2020 =
Balance a5 at March 31,2020 45,000,000
b, Other Equity
Equity Component of compounded finandal instruments Retained sarmnings Total
Balance as at March 31, 2018 {577.210) {577,2140)
Profit for the year (A} 1,185,221 1,185,221
Oihver Comprehensive Income for the year (8) - -
Total Comprehensive Income fior the year (A+B) -
Balance as at March 31, 2019 608,011 508,011
Profit for the year (A) (793,282) (793,282)
Other Comprehensive Income for the year (B) = %
Total Comprehensive Income for the year [A+B) {793,282) {793,282)
Balance as at March 31,2020 {185.271) {185,271)

As per our report of even date

For S.R. Batlibol & Associates LLP
ICAl Firm Registration No. 101045W/E300004
Chartered Accountants

P
i)cw v;_f::}]\ Lﬂ/‘f-‘."li'l'-

per Sarvesh Warty
Partner
Membership No. 121411

Place: Mumbai
Date: May 14, 2020

{Whole Time Director and CEQ)
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AAVAS FINSERY LIMITED
Motes to the Financial Stai=iwents for the peried ended March 31,2020

Corparate information

AAVAS FINSERV LIMITED [“the company”) is 2 public imited Company damitiled in india and incorporated under the
provisions of the Companies Act, 2013, The company has been incorporated dusing the year on November 30, 2017 10
carry on the business of financing by way of lendingfhire-purchase and to provide on leass, sub-lease or on hire,
including but not lirmited 1o, all type of vehicles, automobiles, industrial plant snd machinery, office equipment, movahie
and immovable assets, building, real ectate, household and domestic appliances and equipment, furmiture, fistures,
finishing ltems and all type of machinery, etc. Tha company has neither obtained Certificate of Reglstraton from Reserve
Rank of India nor has commenced ame business activite during the perind ending March 31 2020

Basls of preparation

All 3ssets and lishilities have been dassified a5 current or non-current as per the Company's normal operating cycke anc
athar criteria set outin the Schedule Il o the Act. The Company has ascertained its operating cycle 3s 12 months for the
shove purpose.

Summary of significant accounting policies
Use of estimates

The preparation of Standzione financhal statements in conformity with Ind AS requires the management to make
judgments, estimates snd assumptions that affet the reported amounts of revenues, expenses, assets and abilities and
the disclosure of contingent fabBities, st the end of the reporting year Although these esdmates are based on
the managerment's bast knowledgs of current events and sctions, uncartainty about these assumptions and estimates
eould resut in the ourcames requiring 2 material adjustment to the carmying amounts of assets or abilities in future
YRR,

Cash and cash saulualent

Cash and cash equivatent comprise of cash in hand, demand deposits and time deposits with original maturity of ks
than three months held with bank, debit balance in cash credit account and stampingfranking balance.

Bevenue recognition

Revenue ks recognised to the extent that it is probable that the economic benefhs will flow to the Company and the
revenue can be refiably measured.

Interest income from fixed deposit:
Revenue from Interest on bank depasits and investments are recognised on accrual basis,

Praperty, plant and equipment

PPE sre stated at cost {including Indidental expenses directly attributable to bringing the asset o ts working condition
for its intended use) less sccumulated depreciation and impairment losses, if any. Cost comprises the purchase price and
any attributable cost of hringing the asset to fts working condition for its intended use. Subsequent expenditure related
to PPE Is capitalized only when it is probable that future economic benefits assoclated with these will fiow to the
Compamy and the cost of item c2n be measured reliably. Other repaies and maintenance costs are expensed off as and
whean incurred.

An Item of property, plant and equipment and any significant part mitially recognised is desecognised upen dispassl or
when no future sconomic benefits are expected fram its use or disposal. Any gain of loss arising on de-recognition of the
asset {calculated as the difference between the net disposal proreeds and the carrying amount of the asset) is inciuded
in the statamant of profit and loss when the asst is derecognised.

Depreciation

Depreciation s provided over the useful fife of the asset as per Schedule-ll of Companies Act 2013 and depreciation rates
have besn worked out by applying written down wvalue method. The Company has used the following useful
fives to provide depreciation on its FPE.

Fiomd gavers Useful Life (WDV] fin Years] |
Compulers and printers 3
Fumniture and fixtures 10
Cffice ecuiprrent ]

Depreciation on assets scquired fuald during the year is recognised on a pro-rara basis tn the satement of profit and loss
from,/ upto the date of acquisition/sale

Gain or loss arising from sale of fixed assets are measured as the difference between the net disposal proceeds and the
mﬁntmntu!ﬂwasﬁetsm,aﬂmmdhmemmﬁ profit and loss In the period when the
asset i sald,




16

18

AAVAS FINSERV LIMITED
Motes to the Financial Statements fior the period ended March 31,2020

Leases

The Company evaluates if an armangement qualifies to be a lease a3 per the reguirements of Ind AS 116 lentification of
a lease fequires significant judgmaent The Company uses significant judgement in assessing the lease term (including
anticipated renewals) and the applicable discount rate, The Company determnes the lease term as the non-cancellable
period of a lease, together with both pertods covered by an gptian to extend the lease il the Company Is reasonably
certain to exarcise that aption; and periods covered by an option o terminate the lease if the Company is reasonably
certain nof to exercise that oprion. In assessing wivether the Company is reasonably cerain 10 exercise an option 10
extend a lmasa, or not to exercise an option to terminate a lease, & considers all relevant facts and droumstances that
create an economic incentive for the Company 1o exercise the option to extand the leasa, or not (o exerciss the option o
terminats the lease. The Company revises the ase term If there s a2 change in the non-cancellable period of a lease. The
discount rate is generally hased on the incremental borrowing rate specific to the lease being evatuated or for & partfofio
of ieases with simifar charactenistics.

Provision for Tanstion
Tax expense comprises current and deferred tax

Current income tax

Current income tax assets and liabilities are measured al the amount expected to be recoversd from or paid
the taxation authorities in accordance with Income tax Act, 1961. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enactad, ot the reporting data,

Current income tax relating to items recognised outside profit or loss is recognisad cuwtside profit or loss (aither in other
comprehensive income or in equity). Current tax items are recognised |n correlation to the underfying transaction elthar
in 0O or direciy in equity.

Deferred tax

Deferred tax is provided using the Eabliity method on temporary differences between the B bases of azsets and
Habilities and their carrying amounts for Anancial reporting purposes at the reporting date.

Defarred tax assets are recognised for all deductible temporary differences, the carry forwand of unused tax aredits and
amy unused tax losset. Deferred tax assets are recognised to the extem that it is probable that taable profif
will be available against which the deductible temporary differences, and the carry forwand of unused tax credits and
unused tax losses can be utilised.

The carmying amount of deferred tax assets is reviewed at each reparting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be awtifable to sllow all or part of the deferred t2x asset o be
utiised. Unrecognised deferred tax assets are re-assessed 8t each reporting date and are recognised 1o the
extent that it has become probable that future mxable profits will allow the deferred tax asset 1o be recovered.

Deferred tax sssets and liabilities are measured at the tax rates that are expectad to apply in the year whean tha etser i
realised or the liability is settied, based on tax rates [and tax ws) that hawe been enacted or substantively enacted at
the reporting date.

Deferred tax relating to items recognised outside profit or loss Is recognised outdide profit or low (efther In
other comprehencive income or In equity). Deferred tax items are recognised in correlation to the underiying transsction
gither in 00 or directhy in equity.

Deferred tax assets and deferred tax Hahiflties are offset f a legally enforceable right exists to set off current t2x assets
against current tax labifities and the deferred taxes relate 1o the same taxabie entity and the same taxation authority.

Browision snd comtingencies

Prowisions are recognised when the Company has a present obligation (legal or constructive) as 2 result of & past event, it
s probable that an outflow of resources embodying economic benefits will be required to semtiz the obligation

- T
and ;mmmhemﬁeufﬁeammdﬁeoﬂﬁﬂuﬂ&mrﬂﬂuhwprmﬁﬁm:ﬂ. _..‘:fi"_
in the statement of profit and loss net of any reimbursement. P

IF the effect of the time walue of money &5 matenial, provisions are discountsd using 2 current pre-tae rats that
when appropriate, the risks specific to the fiability. When discounting Is used, the increasa In the provision
to the passage of time is recognised as a finance cost.




AAVAS FINSERV LIMITED
Motes to the Financial Statements for the period ended March 31,2020
1.9 Contingent lishitities snd zssets

The Company does ot recognire a contingent liability but discloses its existence in the financial statements Cantingent
liabifity is dischosed n the case of

« Apresent obligation arising from past events, when it is not probable that an outfiow of recources will not ba
required to settle the obligation.

» A present obligation arising from past events, when ne relizble estimate is possible,

« A passible obligation arising from past events, unless the probabifity of outfliow of rezources is remote.

Contingent llzbilitios 2re reviewed at each balance sheet date.

Contingent assets are not recognised. A contingent asset is disdosed, as required by Ind AS 37, where an inflow
of economic benefit is probable.

1.10 Earning per share

Basic earnings per share are calculated by dividing the net profit or Joss for the year ativibutable ko equity shareholders
By the weightad average number of equity thares outstanding during the period. Partly paid equity shares are treated as
a fractian of an equity share to tha extent that they are entitled ro participate in dividends relative 1o a fully paid equity
share during the reporting year,

For the purpose of ealculating dituted eamings per share, the net profit or loss for the vear attributable [0 equity
shareholders and the welghted average number of shares cutstanding during the period are adiusted for the effects of
all dituthve poleniial equity sharas.

1.11 Mew Technical Pronsuncement

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. Thare ic no such
nottfication which would have baen applicable from April 01, 2020,




AAVAS FINSERY LIMITED
HNotes to the Financial Statements for the period ended March 31,2020

2 Property, plant and squipment i
Computers and
Primers Total
Cost
At March 31, 2019 = T
Purchass 127,562 127564
At March 31, 2000 127,562 177,562
Depreciation
At March 31, 2018 = =
(Charge for the year 13,766 13 766
Disposals E 5
At March 31, 2000 13,766 13,756
Bizr Block
At Msarch 31, 2015 : g
ikt March 31, 2000 113.796 113,736
3 Other finandal assety
Particulprs Ag st March 31,2020 As ot March 31, 2019
Morn-asment Current Mom-~turrent Current
imerest accrued an Bank Deposirs . 52,340 - 368,855
Total 48,000 52,340 48,000 I58,8E0
& Causth and cash equivalents
Particulsrs Asan Asat
March 51,2000 Migreh 31,2019
Cahy and cash equivelents
Cash on hand - .
Balancs with banks
In Carrent actounts 3,658,886 3,676,784
In Deposits with original matusity of less than three months £ =,
3,655,288 3,676,784
Bank balances other than abowe
Depasit with arginal matur ity of more than 12 months 5 -
Depasit with oviginal maturity of mere than 3 menths less than 12 manths 43,000,000 43,000, 000
43, 000,000 3,000,000
Tk LSl MEeTS
5 Oy curment assety
Asar Aame
Miareh 31,7020 Miarch 312019
GET Input 0978 30 510
Advance recowerable __ 10530 -
Total TL.588 30510




AAVAS FINSERV LIMITED
Notes to the Finandial Statements for the period ended March 31,2020

& Share Capital
Details of Autharized, Issued, Subsoribed and Pald up Share Capitol IR}
= T —
March 31, 2020 March 31, 7019
surhoritad share Capial
AS00 000 Equity Shares of Rs 10/- each 45,000,000 45,000,000
45,000,000 45,000,000
Iasued and Subsoribed Capital
45,00,000 Equity Sharss of #s. 10/- gach
Total issuad Share Capital 45,000,000 45,000.000
Fully Paid-Up
45,00,000 Equity Shares of Rs 10/- each 45,000,000 45 000,000
Total 45,004,000 45,000,000
[l The Recomcliation of equity shares cutstanding ot the beginning and at the end of the reporting period,
Pasticul As ot March 33,2020 As at March 31, 2008
Number of Shares Amourtt Mumber of Sianes Amount
Equity Share st the beginning of the period 4,500,000 45,000,000 4,500,000 £5 000,000
Add: Shares issued during the perlod - - - -
Equsity Share at the end of the period 4,500,000 45 B00,000 4,500,000 45 000,000
(i} Shares held by holding Company
name of the shareholder .
Ma. of th % of holding Mo, of share: % of holding
Aavas Financiers Limited 4,500,000 100% 4,500,000 100%
£,500,000 L% 4,500,000 100%

As per records of the Company, induding its register of sharehoiders/ members and other declsrations recebved from shareholders regending beneficial
Interest, the abowe shareholding represents both legal and beneficial ownerships of shares,

(&)} Detalis of charsholders holding more tan 5% shares In the Company

1.TY 3 i1 HGo 75 2% Manch 33, 08
S A o S O No.ofshaves  Wolholling  MNo.ofsheres %ol holding
Aaves Financiers Limited 4.500,000 1065 4,500,000 100%

4,500,000 100% &,500,000 100%

As per recortts of the Company, leduding s register of shaneholders/ members and other deciarations received from sharshoiders reganding beneficial
Interest, the above shareholding represents both legal and beneficial ommnerships of shares,

{iv) Rights, preferences and restrictions attached 10 shares

The Compary has only one class of squity shares having a par vahse of Rs.10 per share. Each sharsholder ks eigible for one vote per share held. The dividend 2¢
and when proposed by the Board of Directors s subject to the approval of the shareholders in the ensuing Annual General Meeting, sxcept in as= of interim
dividend, in the event of liquidation, the equity shareholders are efigible to recelve the remaining assets of the Company after distribution of all preferential
amounts, in proportion to their shareholding.

7 Other aquity
Partculars As at Az ot
Bsrch 312000 March 31,2049
Retained earmings {185371) A08,011
Tatal

A ST ../
N
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Motes to the Financia! Stztements for the period ended March 31,7020

Payables
fim ENE)
Particulars As st Rs at
March 31,2000 March 312018
Trade Payzbles
Total outsanding dues of Micra Enterprises and Smail Enterprises
Totzl outsanding dues of Creditors other than Micm Enterprives and Small Enterprises 1155550 1,534,096
Tatal et =5
Other currevt Habélities
Particulars acat o
March 313020 Miarch 31 2088
Statutory Dues Payable 245,550 13,900
235358 i 00
T Expernses
The major components of Income 12x expense for the year ended dMarch 31, 2020
Profi or loss seciion
Partiostars Yaar pnded Yepr ended
Bharch 11, 2080 March it 2016
Curment income tm:
Current income fax charge - 389 717
Oreterred
Deffarad Tam Uiabiiity
Relating to orignation and reverss! of temporary differences 1,95 -
Deffered Tan Asset
Tax Lotses 5311,171! =
Income tie Srpenss reported in the cetwsmene of profit or loss {318,218} 388,217
D section
Deferrad tax reluted bo twms recognised in 00 during the period:
March 31, 290 Mkaech 33, 2018
Mt kogy/gain] on remessurements of defined banefil plans - -
Income ta charged to 00 - ™
Recon cilation of tau expense and the 3ccounting profit multiplied by india’s domestic tax rate for Manch 11, 3020
Puctica Year eaded Yo encied
Bianih 53,2000 2~ Beech3l @009 0
Accounting profit befors tax from continuing operathons = 1,574,438
Profit/{lass] before tafrom & dconfinued opsration . =
Actounting peofit before income - 1574438
Tax st statutory income Tax rate of 25.17% [P.Y. 26.000%) = #09,354
Expenses allewed U/ 350 of Income 2x A - {38.647)
Expenses disaliowad u/t 37 of IMcome ta Ay = 18530
Tax at effective Income Tax rate of LOD% [P.Y. 24.72%) = a7
Taw on Other comprehenswe meoms ()
Total Tam axpenses ot effective ta rate of 0.00% [P.Y. DLTEZN) (a+h) - - aby
= oz In ke of profit and loss - 388 717

5
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AAVAS FINSERY LIMITED
Motes to the Financial Statements for the period ended March 31,2020

11 Employee Benfit Bipenzes
‘Year ended Yeur ended
Pt Bdmrch 31, 2020 Maseh 31, 2019
Sarlaries and wages 3,321,947 -
Contribution to provident funds and other funds 11983
320850
12 Eaming per shame
Parthcutars For the Year ended For the Year ended
Adarch 31, 2020 March 31, 2019
Following reflects the profic and share datd vsed in EPS computations:
Easic
Welghted sverage number of squity shares for nmputation of Basic EFS 500,000 4,500,000
Mot profit For caleulation of besic PS5 (798 IB2) 1185 331
Basic exming per share {ln Rx.) fOLLE) [
[T
Weaighted averszs number of equity shares for computation of Difuted EPS 4,500,000 4,500,000
met profie for caboubation of Dituted E05 {723,382} 1,185 231
Dilrted enrning per shace {in Rs. | [(XT) 026

Hominsl velue of equity shares {in fs.] 100 10.00




AAVAS AMSERY LMITED
Notes to the Financial Statements for the period ended March 31,2020

13  Relsted party Transaction

. Memes of related parties identified in accordance with Ind AS -24 “Related Party Disdosures” [with whom there were transactions during the pericd)

1 Holdding Company

Aavas Fananceers Limdted [From November 30,2017)

. ey management parsonnal

M. Sachinderpslsingh Jitendrasingh Bhinder Whoie Time Director and Chief Executive Officer
Iir. Mishent Sherme Chairperson

e Bianas Tandon rector

M. Sushit Kurnar Agarwsl® Director

W, Ghanstpem Rawat Divectod

*hir. Sushil Kumar Agarwal has resigned from the office wee.f May 14, 2020

i Enterprises undar sgnificant influence of the ey management pertonmel
Mona

4. Relatives of by managerial persomme
None

b The nature and wolume of tancactions carried out with the above related parties in the ondinay cource of busines are s follows :

fios o).
Pariod from As st Pariod frem As et
Kameo of retabed - — April @1, 2015 eo March 31, 2020 | Bssch 31, 2000 | Apeil 01, 2078 to March 31318 | Secch 21, 3018
tond Aot paid mll .mml Ameunt peid D—
|Aaves Financiers Illimbmrtﬂl
supentey 104,554 - 1345 BRA ASE. 120 = 1241330
Financiers | Reimbursement of
Limiced 5 ¥ peyments L 116,889 - 1310655 193 766 - 193 766
Mir. Sathinderpal
Bhimdar [Remunsrstion - 3 333 ASh - - = '

34  Duss o micro and small entemprises as daflned woder the MEMED Act, 2008

There are no amounts that need 10 be dsdesed in sccordance with the s Small end Medium Emerprise Develapment Act, 2006 [the WSMED') pertasning

tormiboro or svall enterprises.
15 Sagreant information

ind AS 108 introcucs: & ‘mapagement approsch’ to identifying and mesaarng the finanosl performance of sn enbiy's operating segments. Since, the

Company's speranions have not been tamed yer, hencs the segrment reporting & not applcabie to the compan .
16 There is contingent iability amounting B5. Nil as on Macck 31, 2020 (March 31, 2019 Rs. Nill.

1T Previous period's figures have been regrouped) reciassified wihers nececcany to conform o this year's dassification.

For SR Bxtilbol & Associetes ULP For end on belall of the Board of

ICAl Frm Registration o HI049WFRO0004 AAMES FINSERY LIRETED
- g = "

5:1*(w:‘_f3"'1 Lu'c:nl!?.

per Sarvesh Warty - {Chairperson)

Partner

Membarship Mo, 121831

Pracs: Mumba Sachi bringh Iz

Date: May £4, 2020 {Whole Time Director and CE0)




