
NEW DELHI

The Finance Ministry has
issued a corrigendum to
the Income Tax Bill, 2025,
clarifying the interest ap-
plicable on short payment
of advancetax.Theamend-
ment specifies a 3 per cent
interest rate on such short-
falls, bringing the clause
in line with provisions
under the Income Tax Act,
1961.

The amendment
specifies a 3 per cent in-
terest rate on such short-
falls, bringing the clause
in line with provisions
under the existing act.
Under current rules, tax-
payers with an annual tax
liability of Rs 10,000 or
more are required to pay
advance tax in four instal-

ments - on June 15, Sep-
tember 15, December 15,
and March 15. If a shortfall
in payment occurs, even

by a single day beyond the
quarterly due date, interest
is levied for a minimum
period of three months.
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MUMBAI

Benchmark indices Sensex
and Nifty ended lower in a
highly volatile trade on Tues-
day dragged down by blue-
chip bank stocks and caution
ahead of domestic and US in-
flation data.

The 30-share BSE Sensex
dropped 368.49 points or 0.46
per cent to settle at 80,235.59.
During the day, it hit a high
of 80,997.67 and a low of
80,164.36, gyrating 833.31
points.

The 50-share NSE Nifty
went lower by 97.65 points or
0.40 per cent to 24,487.40. In-
vestors are also awaiting cues
from the US-Russia talks on
August 15. From the Sensex
firms, Bajaj Finance, Trent,

Hindustan Unilever, HDFC
Bank, Eternal, Bajaj Finserv,
ICICI Bank, and Bharat Elec-
tronics were among the lag-
gards. However, Maruti, Tech
Mahindra, Mahindra & Ma-
hindra and NTPC were among
the major gainers.

“The national market re-
acted with volatility to the
ongoing developments in
global trade tariffs, reflecting

caution following the exten-

sion of the US-China tariff
truce and ahead of key infla-
tion data due later today. The
US inflation figures with any
signs of tariff-related impact
could influence the Fed’s pol-
icy stance,” Vinod Nair, Head
of Research, Geojit Invest-
ments Ltd, said. The BSE mid-
cap gauge dipped 0.25 per cent
and smallcap index edged
marginally up by 0.04 per cent.

Sensex drops 368
points dragged by
bank shares

The national
market reacted
with volatility to
the ongoing

developments in global trade
tariffs, reflecting caution
following the extension of the
US-China tariff truce and ahead
of key inflation data due later
today. The US inflation figures
with any signs of tariff-related
impact could influence the Fed’s
policy stance.”
- Vinod Nair, Head of Research,

Geojit Investments Ltd

Stock markets in choppy waters

NEW DELHI

India’s inflation rate
based on the Consumer
Price Index (CPI) eased
further to 1.55 per cent

in July this year, compared
to the same month of the pre-
vious year, as prices of food
declined during the month.
This is the lowest level of
year-on-year retail inflation
since June 2017, according to
a statement issued by the
Ministry of Statistics on
Tuesday.

The retail inflation in July
was also lower by 55 basis
points than the 2.1 per cent
for the previous month of
June this year which was the
lowest level of retail inflation
since January, 2019.

Food Inflation in July this
year fell into the negative zone

at -1.76 per cent as prices de-
clined compared to the same
month of the previous year.
There was a also decline of
75 basis points in food infla-
tion in July, in comparison to
June. This is the lowest level
of food inflation since Janu-
ary 2019. The significant de-
cline in headline inflation and
food inflation during July, 2025
is mainly attributed to favou-

rable base effect and to decline
in inflation of pulses, vege-
tables, cereals, egg and sugar.

The inflation rate also fell
due to the decline in cost of
transport and communication
and education. Besides, there
was a mild drop in housing
inflation during the month.

Meanwhile, the Reserve
Bank (RBI) has pegged India’s
CPI inflation at 3.1 per cent
for 2025-26 as the steady pro-
gress of the monsoon and ro-
bust kharif sowing are ex-

pected to keep food prices in
check. RBI Governor Sanjay
Malhotra recently said, “The
inflation outlook for 2025-26
has become more benign than
expected in June. Large fa-
vourable base effects com-
bined with steady progress
of the southwest monsoon,
healthy kharif sowing, adequ-
ate reservoir levels and com-
fortable buffer stocks of food-
grains have contributed to
this moderation.”

CPI inflation, however, is
likely to edge up above 4 per
cent by Q4:2025-26 and beyond,
as unfavourable base effects,
and demand side factors from
policy actions come into play.
Barring any major negative
shock to input prices, core in-
flation is likely to remain mod-
erately above 4 per cent during
the year, he explained.

CPI inflation plunges to
8-yr low of 1.55 per cent
Retail inflation in July was also lower by 55 basis points

“The inflation
outlook for 2025-
26 has become
more benign than

expected in June. Large
favourable base effects
combined with steady progress
of the southwest monsoon,
healthy kharif sowing, adequate
reservoir levels and comfortable
buffer stocks of foodgrains have
contributed to this moderation.”
- Sanjay Malhotra, RBI Governor
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NEW DELHI

Gold prices plunged Rs
1,000 to Rs 1,01,520 per 10
grams in the national cap-
ital on Tuesday in line
with a sell-off in global
markets, according to the
All India Sarafa Associa-
tion.

On Monday, the pre-
cious metal of 99.9 per
cent purity had settled at
Rs 1,02,520 per 10 grams.

In the local markets,
gold of 99.5 per cent pu-
rity dipped Rs 1,000 to Rs
1,01,100 per 10 grams (in-
clusive of all taxes) on
Tuesday.

“Gold prices dipped
after US President Donald
Trump clarified on social
media that there would
be no tariffs on gold im-
ports. Although an offi-
cial confirmation from
the White House is still

pending, the announce-
ment eased some trade-
related concerns,” Abans
Financial Services CEO
Chintan Mehta said.

Adding to this, the
White House announced
on Monday that the sus-
pension of high-level tar-
iffs on China will be ex-
tended until November
11. This decision has
helped ease ongoing mac-
roeconomic tensions for
now, which has pressured
gold prices downwards,
Mehta added.

On Tuesday, the rupee
edged higher by 10 paise
to 87.65 against the US
Dollar in early trade.

Meanwhile, silver
prices slumped by Rs
2,000 to Rs 1,12,000 per
kilogram (inclusive of all

taxes) on Tuesday. It had
settled at Rs 1,14,000 per
kg on Monday.

On the global front,
spot gold was trading at
USD 3,347.18 per ounce,
up by 0.13 per cent in New
York.

Renisha Chainani,
Head of Research at Aug-
mont, said Trump’s an-
nouncement on Monday
that gold will not be sub-
ject to tariffs allayed con-
cerns about a dramatic
rise in the price of im-
porting the metal, caus-
ing prices to drop below
USD 3,400 per ounce.

Gold plunges `1,000 amid
sell-off in global markets
Precious metal of
99.5% purity dipped
to `1,01,100/10 gm

Gold prices
dipped after
US President
Donald Trump

clarified on social media
that there would be no
tariffs on gold imports.
Although an official
confirmation from the
White House is still pending,
the announcement eased
some trade-related
concerns.”

- Chintan Mehta, CEO,
Abans Financial Services

FinMin issues corrigendum to
I-T Bill on advance tax interest

The key features of the Income Tax Bill
nCompanies that have chosen the new regime can also
take advantage of deductions under Section 80M of the
1961 Act (Clause 148 of the IT Bill, 2025).

nClause 93 of the 2025 bill provides deductions for family
member gratuities and commuted pensions.

n Section 206 divides the provisions of the Minimum
Alternate Tax (MAT) and the Alternate Minimum Tax
(AMT) into two sub-sections.

nTheAMTprovisionsonly apply tonon-corporations that have
madededuction claims. LLPswithonly capital gains income
arenot subject toAMT if there is no claim for adeduction.

n In clause 187, the word “profession” has been added after
“business” to allow professionals who earn more than Rs
50 crore annually to use the designated electronic
payment methods.

nWith the removal of Clause 263(1)(ix), flexibility has been
granted to allow refund claims in situations where the
return is not filed promptly. IANS

Cabinet okays 4 chip units
with `4,594 crore outlay
NEW DELHI

The Union Cabinet has ap-
proved four semiconduc-
tor projects, entailing a
total investment of Rs
4,594 crore, for Odisha,
Punjab and Andhra Pra-
desh, Information &
Broadcasting Minister
Ashwini Vaishnaw said
on Tuesday.

The proposals have
been approved under the
India Semiconductor Mis-
sion, which has an outlay
of Rs 76,000 crore to pro-
vide financial support for
setting up chip manufac-
turing facilities in the
country.

“Cabinet has approved
four semiconductor plants
that will be set up in
Odisha, Punjab and
Andhra Pradesh,” Vaish-
naw said.

The minister said that
a silicon carbide semicon-
ductor plant will be set up
in Bhubaneswar with an
investment of Rs 2,066
crore by SiCsem Pvt Ltd.

“Silicon carbide is a
very robust material and
can sustain at high tem-
peratures. Silicon carbide
is used in our missiles,
satellites, telecom towers,
rockets, railway engines,
etc,” Vaishnaw said.

The minister said that
the plant will have a ca-
pacity to produce 9.6 crore
chips per year.


